BXSSRUMG WILRXJIK JHQHIRXVIXQGIQU SLRYIGHGE\ WH' HIQW ) RXQGDWRQ
DGYDQAQJ LOFOMYH FRP P XQIW [ LQDQRH LQI LIDVAKRMUH DRIRW &DQDGD
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&$7%/ <67 67(: $5' 6+3*5283
7KH &DMOWBWEZ DLGVKLS * LRXS 1V D QHVE RINRI SDUZHLY SLRYIGIQ) VADWI LE J XIGDQRH DQG GILHPWRQ VR DGYDQRH Wit
JURZ W DQG GHYHBRSP HQWRI FRP P XQIW | LODQRH 1Q &DQDGD

&+(& 287 7+(0$32) &19$' $1 &2 0081 7<)-1$1&(17(50 (' $5H6




7+( (&2120 ,& &$6( )25 &$1$' ,$1 &20081,7<),1$1 &

&$7$/<678&20081-7<)-1$1 &
&DEOW IV D QHEZRWN R SOFHEDWHG P SDRW IXQGV
FRPPXQW ®DQ IXQGV  IQYHWR HOW FR RSHIDWYHV

FRP P XQW ©OQG WKW ®&FDO AHGW XQRQV DQG RWHU
FRP P XQW 11QDQFH RUDQ] DMRQV : H DUH D FRGPWYH \KDW
H MW VR DGYDQRH WH FRP P XQIW 1 LQDQPH VHRRULQ &DQDGD

-0 3%&781-7(" $&3$' (0 <

P SDRW 8 QWG $FDGHP\ IV DQ LQGHSHQGHQW FKDUMZE®
RUDQ] DMRQ IRFXVHG RQ WWMZDUWGEQJ DQG VXSSRUMY D
QDUWRQDOFRP P XQIW RI LQGLYIGXDCDQG IQUAMWRQDOQYHWRLY
DQG DWHW RZQHY ZKR DIH FRPP WG \R EXIGIQ)
NOQRZ BIGIH WKDUQJ UHVRXUFHV DQG DGYDQAQU) FRADERUDWYH
DRRRQ

$FNQRZ BIGIHP HOW  $ XVKRUKILS
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81%6321" ' (6+3$1" ( &(175(

7KV FRP SUHKHOMYH HSRUNVZ DV IHHDUKHG  GLDIWG
DQG SWRGXFHG B\ WH 8 QYHMW Rl 1HZ %AXQVZ IENV
3RQG' HVKSDQGH &HQWH Z KRVH P VRQ LV DFFHBLDAQ)
VI VWP V FKDQIH IRU SOFHEDVHG SIRVSHUW 1Q 1HZ
UXQVZ LN DQG $VDQUWE &DQDGD ,\WZ DV SUHSDIHG E\
6lP RQ 0 DWPP XD %WRZQ 3K BWDMIIE ' LWHARU
SHVHDURK DQG . QRZ BIGJH 0 RELI) DARQ DWWH &HOWH
7KH &HOWH ZRUWV DARW VRADO IQQRYDARQ \RADO
HOWHSLHQHXUKIS DQG FRP P XQW DQG HARQRP IF

GHYHBSP HOV \R WD ®FDO SRMOADO IOR OVAQY
SIRVSHUW 7KLY UHSRUMH BPW WDWZ RIN JLIRXQGHG LQ

UHVHDURK DQG EXIOVRUSUDRWFDOXVH E\ WH FRP P XQMHV
DQG RUI DQL] DARQV MWHIYHY

RU
ZOHGJH
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)25(:25"

(;(&87-BBO0$5<

(&2120-&$6G7$*/$1&(

~1752'8&7-21

$ 1IRWH RQ 6FRSH
&20081-7< )-1$1&( -1 &$1$'$ +-6725< &217(;7 $&7-21
$+LVWRIWNSHULPHQWHKRMUFKLWHFWXUH
7K H X U U HIDQA\G V F DISBIVE D Q D 6D\ X L O W
‘KR -V %HLQJ /HIW %HKLQG &DSLWDO $FFHVV *DSV LQ &DQI
&203$5$7256$7:25.6 :+< $1' /(66216
3ROLF&RPPXQ)MQDQFEHWLWRMLIRLWDWLRQ
3ROLFAQFHQWLRER®@YHVWPHIDY& UH G L 956 3
3ROLF)\HGHURDOXDUMMPWMR ERPPXQEW®YHVWPHQW
3ROLF$ &DQDG&RPPXQBEWLQYHV \¥ P WRS $
3ROLF\ ORELOLJLQJ &URZQ &RUSV 3HQVLRQ )XQGV )=V
02'(//-1* 7+( (&2120-& —03$&76 2) 7+( 675%$7(*<
—~ QW UR G ORVBLFRG H
7KHFRQRPRIPFS D FRIDAD QD G&RPP X Q ). MQ D GBRHU D W H J\
3URMH FWKGHRQO W L BFORHIW L RRQBQ HG LW
OHDVXUWRBP SDRWRPP X Q ).MQ D GFH R6HFWR UV
&D VAHN X G1IR U G RN LIDQ @/ K)HL V F&0DV H

&21&/86-29520 (;3(5-0(1762 $5&+-7(&785(

$33(1'—;$ 7+(/(217-()-1387 287383$0(:25.

$33(1'—:% (&2120-&03$&7$7$ 6800$5<

$33(1'—;& 1$7-21$7$; &5('—7352-(&7-216

%—%/—2*5$3+<
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&RPPXQLW)\ ILQDQFH LV D JRRG LQYHVWPHQW IRU &DQDGD

&DQDGHFRQRFNRYHUHDJIBIWGWERXEWLO ®MWUR PIRWEURGXFWLYH
PRUWHYV L ORLRDQQWW KD WH D QRRELO LIIDQUD GEDSLWEPHHWDQDGLDQ
SULRUKWRXNVQR FDXO/ L QHYR/ZWK JL RHOCRDQ RBIHY HOR S PH®RIWH Q R X V
HFRQRPIHOI GHWHURAR@DAVRLYRIQ HLEQMP\DMAN L O LBIQGHRPP X QL W\
LQIUDVWUXFWKHB PRYHRQHWR/ XSSRIDUGW UHRKW L Q H\QHV
KRPHY JRRG ORFDO IRRG DQG WKH QDWXUDO HQYLURQPHQW

&DQDG&ROBRPRIWKGDUJSRRAW DS LMWIVEEHR U O<G W R® L WVRIWDKID W
FDS LWHDODF KAHQWHR P P X Q L \M QRWU H S U FQRHOSUMR, IQ BVRIK@F RPP X QLWL H YV
KRXVLQJ SURMHFWV DQG ORFDO EXVLQHVVHV ZKHUH LW FDQ .

&ERPPXQULMWQADXHOSORWHDWS WNSUDFWLAD@RROAUD VW UXKBWMUH
FRQQHMNLWBRRPPXQRYSRUWXWHWEXEGRPHVAMRIPADWRPHVWLF
VWUHQJIWK

TKHHFRQRAFDVHOQWKIUMHSRIMFOHIZUH@EDSLWBOFKHRP P XQLWMHYV
PXOWLSOLHYV

&20081,7< ),1$1&( &5($7(6 -2%6 $1' *22' :$*(6

8VLQAWDWLYMQAFED VLQSXW RRPWSWWSOHAWRWKMHY HHRQSURILW
LQGXVWRIVNM. UHWWOYE\G-RPPXQULMWQDQHRMHU\ PLOOGRGOR\HG
SURGXEHWZHH@QG IX00 WLPH HWMREAMMNEGWRYH IXOO0 WLPH
HTXLYDWMRE&WMU PLOOLQQHVWUDESSUR[LPDWMEBMSHU PLOOLRQ
GHSOR\HG

(YHUSRO GBS ORWIKUR¥RPPXQULMWADQFHRGXARRDYHUDJH LQ
&DQDGLDQ *'3 DQG LQ ZDJHV SDLG WR &DQDGLDQ ZRUNHU\

TKHVMREDWUWNKH RRWIHOGRFBPEORQRPIZ/HKYWDUKRRQQHFWHREBXVLYRFLDO
VHUY LIRRRWB\VWHPRPPXQL®WNUD VW URKKFVNOGUAXOM/ KOHP VDWEBXWLRQV
VPDOO EXVLQHVY DQG QRQSURILW DQG VRFLDO HQWHUSULVH
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TKHDUMRBENKDAW S SRKRKHKRDGFRPBIRFOORFXUHMAHIBNFRQRPLF
DFWLYLW\ WKDW VWD\V LQ &DQDGLDQ FRPPXQLWLHYV

SFRXQWHULRERXWRQRNRNHUHBXQYW®WXLOGR G X FRDLSYDHLLGWR U H
SODFHV &RPPXQLW\ ILQDQFH KHOSV GR WKDW

&20081,7<),1$1&(&$1*(1(5$7(6,%1,), &$1&$3,7$/(9(5$*($1"
08/7,3/,(56

&RPPXQLW\ ILODQFH GRHY QRW UHSODFH SULYDWH LQYHVWPH
‘HOO GHVS8XERAGHF HQWOEDS LW D OWFORAMMWR @ G XFIHVENX L OGY HVWR U
FRQILGHRAHUHQJWEW® UP HG DINGPHRELOIJBEUJERROR/I SULYDWH
LQVWLWXWLRQDO SKLODQWKURSLF DQG FRPPXQLW\ FDSLWDC

7KHYLGHIQWW URRIP P X Q )L YW X OHNQ GKRQUHQHUDWHG@®GGLWLRQDO
FDSLMBIO HU\OH Q@G LJH QRN Q FQ DWW L WODHQLGRMYHQHUDW H GQ
*'3 JRU HYHU\ GHSOR\HG

(FRQRPRRGHO WKRZWKDWHGHWFR®P XQLL\WQYHVWWDQ®FHQWLYH
DSSUR[LPDWHQ\O O DR@ X DRRXCGP® E L O E PR WHR PLOOLRWRWDO
FRPPXQL@YHVWRGRNG W H U P HGLYDHILILIGF O X GHIIEMI R X JK O\

W R LQ FRPPXQLW\ FDSLWDO IRU HYHU\ Rl IHGHUDO FRV\

7 K LLVW KNHL QRGF D S LYWDWD /HADGBH XW L QL P L 3V HESBLIRFO O\DRRELOL | H
PXFK ODUJHU SRROV RI FDSLWDO WRZDUG &DQDGLDQ SULRULMW

&20081,7<),1%$1&(&%$1 6833257/2&%/ $1' 1$7,21%/(&2120,&
*52:7+

/RFDUMH VL O DHEFHW L F@B SH W L W DYUHRRD\QH FEWWHBRAIDRIFHDER Q RP L H V
FRQWULEXWH WR D VWURQJHU QDWLRQDO HFRQRP\

SWKHKQ®HYWEBHFRQRRPPSDEWXEVWDQOWLDE®LOO&KROPXQLW)\
)LQD QRN W LWHOBLRWD OIXQ@DLVR QR SREN&GDWD @ RAP X Q)M D Q F H

ZRXQGE QHUDSWSHUR[LPDWHQ\O OL@@®RWMB R QR RIXFV SIKR\WQ W UL EXWH

PLOOWRG@ VXSSRIHDUO\ IXO0 WLPH HWREDQGHOIWWH PLOOLRQ
LQ ODERXU LQFRPH
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$W UHDWHHGINHU\E L O GLHRSO RWHKG RKRIP P X Q LM)\D FRK OIBQHUD W H
PRHWKDQELOQIRFER Q R R XMV SKKR\Q W U DESSWR[LPDW EOO G\LR §
VXSSFPIRWWKDQ IX0O0O WLPH HWREDDGERMRUWKDQ PLOOLRQ
LQWR KRXVHKROG LQFRPH

&20081,7<),1$1&(6833257&20081,7<5(6,/,(1& $1' 68&&(66
,1&/8',1* +286,1* $1' /2&$/ %86,1(66 68&&(66

&DQDEDWOUHBGRYMKXIARPPXQLUWYDQFRUNYFURWKHARXQW U\
FRPP X QLMD WRNKLIDAWV W L P D VWEH G GILFFRY \ V RIHPQ GOVH Q GHOUYHVWPHQW
WRROV DQG LQWHUPHGLDULHYV

N XWKVXFFHMAPDUQDIPHQWHIGD YEXLOWPSOHVKDYQ@RWXLDW
FRQQHFWHG DQG ZHOO VXSSRUWHG V\VWHP

&DQD&DWRODWLREBOHGLW\VWIHP@ERPPXQ)LWQAD QBN WLWXQMRLRQV
QDWLRRPPXQLQYY HVWIPHRHD WEYRP P X QUWL QY HV VWRDHPGI\E RQURN

IHGHURDUD QWRBIE VL JQRIBR PP X Q LMD QFAI@ RFRRUG L GQIDMWH® QD O
VWUDWHJ\ WR PRELOL]JH LQVWLWXWLRQDO FDSLWDO WRZDUG F

7KH UHVXOW LV D FRXQWU\ ULFK LQ LQQRYDWLRQ EXW SRRU 1

+RXVLQKRZZK\WKPDWW RKMNDSLOBNVE XLOGROMD IR UG XEQMW
DSSUR[LPDWHO\7KH Q@ORY H U Q FFHRQRIV X S S R URVQIHH U VIRGY K H
HPHUJHQF\ UHVSWRQNIFF URKNDOMWXVWWRFALDHUYLBRW KHO WW U
DSSUR[LPDWHOR QWK BV MVKFHD S LRRDRVIK R X V IMRIP H RDKIRZ R X O G
RWKHUZEHKHRPHOKRWHFRYHUMWEBXJKO\WHDUNVKURXDMRLGHEOLF
H[SHQGLWXUH

6FHQDPRBRHOVKRIZWKDWELOOCIHRUHD GLUHFWRERBPPXQLW\ ILQDQFF
DIIRUGEKRGAN ZRX EXLOG XQLI/@QXDIORXVH IRUPHMQKRXVHG
&DQDGLIHDHUDWELO QIGRER QRRXM SXAMSURGXFH PLOOWRQ
PLOOL@®QQXDORIDOY L BXW DL @®RNE UY\H DUNKWHDPRARP P LW PHROVD G
KRXVH SHRSOH DQG UHFRYHU ELOOLRQ WR ELOOLR

&RPPXQLWAD @FHYR S S RO RFEXO/ L QWX/F/F H VIWH 018 QUM S U H QIHRFUHW V

FD S LIAKIHAY/ K ID\UW R\RP D @V@RGRR FW RHRD U O\ VWRIRRP P X QL W\ ROW R B
XQFRQY HQM BPQ DY W UHIOPQ MH O SV H V HQURARDZAD H U VIXQ B KRRIIL Q
VWUHHWYV DQG NHHS PRUH HFRQRPLF YDOXH LQ &DQDGLDQ FR
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&20081,7< ),1$1&( ,6 ),6&%$//< 358'(17

&RPPXQLUWQYD@FHRRY HUQPWAR S H GG | HHQUW, ON X USHVE QIQFY HVW P HQ W
LOQWRRQRPERLSUWY B S @HDYOH UKOR KV H KIRIDFR AHY RL GIRE \B'Q G
ORQJ WHUP FRPPXQLW\ FDSDFLW\

,QKRXVLQWD QHGXFHHVVRQWHKHOWHRWY\SLVBBOYFERNUWYERFLDO
VHUYLFEWWPDERVLQHWYD GSUHVHURIW ® RFPOQHUVKIFOLP DWB
FRPPXQL®@ANUDVWUXFINKHEBFRPPXQLWGBEWIRBUHL\BHFRPPHR UH
H[SHQVILQHRQSURQLAR F IHDQOV H U SLQ WRIAMD Y WU H Q IRAKIID@ L] DW LR Q°
WKDW DOUHDG\ GHOLYHU HVVHQWLDO SXEOLF YDOXH

$QDWLRRPPXQ LWO\D VFHU D WRIXN QG W R R Q W K . @/F WDWF U RO W L S O H
GLPHQVLIRES/OR\PHKRXVHKRQER PH3 ILVFBDODQFPGRPPXQLW\
RXWFRPHKWWSRORSSRUWKBUWFEFWLFOPKLHYBRPQI® ED® VWDHEDLVK
QDWLRQDP®HZRRMRPPXQL)WQD QRN W LW XWIDREUWHDMWAHR PP X QL W\
LQYHVWWBRW HQWIEDHF DSLWBRPPK QLMQD QRMWHUPHGMBDQH V
GHYHORB U D QWRRMDR/DW G XFHDN) G URZG QYHVWRD®OLIHGHUDO
SURYLQFXDROFLSKEOODQW KURSHAOL RRQGAQVWLWXFWERYDAXQG
FRPPXQLW\ SULRULWLHYV

7KH HFRQRPLF FDVH LV FOHDU

&RPPXQLW\QDQEMD JRRGQYHVWPHRY&D QDGOHRPPXQLW\QDQFH
FUHDWHREIVQG RR@DJHV&RPPXQLW\QDQFBQHQHUDWMBQLILFDQW
FDSLVWOHY HUDIHP XOWLS O&RIRFXQLW\QDQFBQ/XSSRORFDQ G
QDWLRHTRD RPILFR ZWEKR PP X QLWL QD Q¥ XSSREWRPXQLWHVLOLHQFH
DQUXFFHVPFOXKRXVLRQO®RFEOVLQNX¥FFHYYA PSR UWDIRWO\
JRYHUQPHQW FRPPXQLW)\ ILQDQFH LV ILVFDOO\ SUXGHQW

&DQDKDVWKHHFDSLWD®D XDV FWLYGCHPHUJIJLRRPPXQLW®DQFH
LQVWLWXWLRQV

$ FRPSUHKHG@RIPPEK QLW®D QFMUDWRXORRY R DQDGWRAVRODWHG
VX FFHWWR UWLBRIFR Q Q H RMDMAE R QD/OMWAK DWD SD ROFFRELOLELQOLAQ YV
SULYDWKRPPXQLWYHVW FROWNWLREDFFHOH UDRXIVQADROXWLRQV
VXSSRUW@WUHSUHOQBXDWYFUMFRQFL O DINVEVRQU HQ JW KOIREDAJ
HFRQRPLHYV
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JI&DQDGWHULRER¥MWFRQRVRN HUG WRXVIW. YAFRPP XQLWKHMQDQFLDO
W R RIDE/X L R QD G D VD &/ K U I&YRP P X Q LMQ D Q FA-R UMR/ K DWH Q G\ V
RQH RI WKH ZD\V &DQDGD WXUQV GRPHVWLF FDSLWDO LQWR G

7KHTXHVWILRFRQ @ DQD GEQR OR Q JHKH W KA-RP P X Q L WQ D QZFRU N¥K H
HYLGHQFH VKRZV WKDW LW GRHYV

'KDW HP D IQRZ W KGHF L W.RRLWEIH QD QEQ DUD VW WXHHGEH) ORF N
LWV IXOO SRWHQWLDO IURP FRDVW WR FRDVW WR FRDVW WXU
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$SSO\LGWDW L \RDIOD/G DL g S X W
R LW s W L DFILHRINKRHH Y 9@ Q
H WKDE LSRN P o Lo D Q FH
HP Q%WL WWOVHVHU\ PLOOLROQ

VV EREB KW R xEMWZHHQ DQG
FH DQRGBWERyLpH HT™MREWRURNWIK

H FEEB&@@V{ G X FH GH FT\KH
DQFIRQY MKHHYH@GXVWULHV

Y7(MRBWU PLOOHR®LYDOHQW
WR MRBWU PLOOLGROHVWHG \
7KLWHSRBWHVHMWKVHHYLGHQFH ROCGBHIBORBHIRGXRDYHUDJH
EHKLQWKDARQFOXVIWBQDZRQ LQ&DQDGEDBQDQG LQ
RULJLOORGHOOKXYLQBIWDWLVWLPYHYDLWRDQDGERQNHUMVK
&DQDGD VLQSXW RRWGWWSOLHYYWKHRXVHKRQERPHQHUDWHG
SHHU UHYLM@BIG\VULRPPDWXUH WKURXJK LQGXFHG VSHQGLQJ
FRPPXQLM/QDQNMVWHRWY WKH

8 QL WEED WHABIQ LW HQJGRPQG SWWKHXQGHYMKHWPKOWLSOLHUYV
4X«EHPQ® FRVWHIBVMW X R\ WUDQVORRNHXEVWD QQWRWORQDO

DIIRUGDEKRXVLQIKH ILQGLQJWPSDFW PLOOLRPPXQLW\
FRQYHDBHRW®XUQGHSHQMWHYHV )LQD QR WL WKMSLRND O LXRQW LR Q
RI HYLGHQFH WKHILJXUBURSRVIEGS &DWDO\VW

&RPPXQLMQDQRHRXOBGHQHUDWH
(YHURROGBISORLQPOGFRPPXQLW\ DSSUR[LPDWHORLO O LRQWRWDO
ILQDQFHSURGXFHWHDVXUDEOKFRQRRIXFWSXW PLOOL&3

HFRQRPLF DFWLYLW\ DW VFDOH PLOOL@DERXQWFRMDHG
Y7( MREV DFURVV WKH &DQDGLDC
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$ a EL@RQ GHS® P HQW ZRX® $SSOLMERDIIRUGDERKVLQUKH

JHQHDW DSSIR[ P DWO EITRQ 10 FDVH[WHQI®RFHFRQRFLFWLYLW\
*I

R\VBXW ~  EARQIQ* " 3 P LORQ WRLVFDOWXURHFD S L \WR DR

1Q @ERXUIOFRP H DQOG )7( NREV

EXLOGLRQH DIIRUG D EXGH W.V
DSSUR[LPDWHO\ 7KHDQQXDO
JRYHUQPHRWR/I VXSSRUWIQ®
SHUVRD WKHHPHUJHQF\ UHVSRQ"
VIVWHBFURYWDOWKXVWVYRIFLDO
VHUYLBB®W KHOWWISSUR[LPDWHO\
7KHFDSLWRORI KRXVLQJ
VRPHRQKR ZRXOBWKHUZEN H
KRPHOHMMWKHUHIRWFHRYHU® G
URXJKO\ \HDUVRI DYRLGHG
H[SHQGLWKQ® W KX KWH U YOE HH
RIWKEXLOGRQ&HIRDBDFFRXQW
LVWDNIRQLPSUR YHHED OWBRER X U
IRUFSIDUW L FL SROVWDLIRA@YWDELO LW\
6FHQDWRGHOOVYRBZWKDW
ELOOLBOU \HDU GLUHFWW®

7KHVIHLIXUBINS UHWHKQBMHSOR\HGFRPPXQLWY ILQDQFBIGRUGDEOH
FDSLWRRWS IRQWWKHGER QRW KRXVLEZRXOEXLOG XQLWYV
LQFOXGKID GG LW LROXYOWISLWDEBQRQRXDOBRXVH IRUPHUO\
FRPPXQLW\ | LQIVQFAWKRELRQYHXQKRXVEBQDGLDARVRHUDWH
WKURXAIK LOQOYHVWRHERW ORZ RELOOURRHFRQRP IRXW S XWQ G
OHQGLRKRLFKIHQHUDWHY LQ SURGXFH PLOOLRRQQQXDO
DGGLWERSD®DW RI&GRPPXQLW\/LVFDADYLQBXVWDLRHBULYH
)XWXWDHMQ GLQJ LG'3 SHU R \HDUWKWDPH RPPLWPHAWO G
QGLJHOR®DOQFQD® L WOXMARI JKRXVH  SHRSD@GHFRYHU

DOG LGULYDQHHVWSHQWRI ELOOLRQ LQ FXPXODWLYH DY
IHGHB ROV G MK&H 6 LHZODUNHW YV
7D[&UHGLIWGHBRPPXQLMW)DQFH

QDO\V
WDFUH®RQWKRUGRU PLOOLR QWLYH
DQQXDARX\ORRELORBSUR[LPDW 7KH H

PLOOLRQ WRWBRPPXQLW W UHP

LQYHVWRBEMQWHUPHGH DKUY D J
LV DFFRXQWHG IRU
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-QWRGXPURC

&DQD&DWOR@QXQHYKQVWRU
ZLWKRPPXQUWADQFRUGHFDGHYV
WKHKBEHHRQUHFXUUHGRIQLW
WKDWRPPXQLWQHNG FFHWR

VSHFLDOSIWMBLHR@GDFFHVVLE
FDSLWRROF R FDUR E O HDRMY KD W
FRPPXQLW\QDQRKVWLWXNLRQV

HITHFWOIWGHRLYR7KLVHFRJIJQLWLRIQUHH

KRZHYKDWR®BHHPDW F KEAGV K H
FUHDWLRIQ WKHHQDEOLQDZV
LQVWLWXWQRQ®RHF KD QL \DRNG
SROLIE®Q | UD VW UWK\DPRNH X F K

V\V W HFRWUING H HMUX U L V G L)RMRIPR Q V
PLG WRHQWXH[\SHULP HDQMWWK
FRPPXQLWORDQIXQGYV ODERXU
VSRQVRU®GH VW PH@DD Q &R
RSHUD\WHYH OR S PLHODW WHRW K H
HPHUJH@FSUR Y L QRLIDAL DO NYH V
1RYD6FRWLRRPPXQLW\WRQRPLF
'"HYHORSPEQMVWPHIGH(',)LQ

WKH V &DQDGIINMN UKDWBHHQ
IUDJPHQIWMH&DUWBGFRPSDELHG
WKNLQRSIULJRURKXYHWHILVODWLRQ
H JDQDWLMPEFBOHG L W\D/\WLHPQ
&RPPXQBWLQYHVWPWQWGHUDO
FRPPXQGWY HOR SIKIQ@®W W KD W
XQGHUSRNK HADW X IFFRP P X Q L W\
ILQDQFH HFRV\VWHPV HOVHZKHUH

SDUDGR[LFDO WKLQJV DU

&DQDGD KDV UHFRJQL]HG
ORFDO HFRQRPLHV QHHG
VSHFLDOL]HG SDWLHQW |
VROYH ORFDO SUREOHPV

KDMVWDEOLVKHG D SROL\
FRPPLWPHQW WR LQQRYD
RULHQWHG VRFLDO ILQDQ
KRZHYHU

KDV QRW HQDFWHG WKH
ODZV EXLOW WKH QDWLR
LQVWLWXWLRQV RU DVVF
HYLGHQFH EDVH WKDW X
VXFFHVVIXO FRPPXQLW\

ILQDQFH V\VWHPV LQ WKF
6WDWHV WKH 8QLWHG .L¢
DQG GRPHVWLFDOO\ LQ

© KLB! WHUH DUH LOWMIMXRQV VXSSRUMG E\ 1HGHDAXQGIQI [RUH DP S®I &RP P XQIW ) XWWUHV WHUH
UHP DIQ W QUIFDQAIDSY 1 RQ SWRIMIQDQRH VRADCHQMUBUVH DQG P DQ\ HTXIW GHVHIMQI JLIRXSV UHP DIQ

RYHUBRNHG DQG KDYH @P IWAG DFRHW VR FDSIVO
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BWUHQJIJWKRIQHGRQRRWPRUH 7KLVSDSHWGGUHVWHYDWD S
IXQGDPHQRANG MY HEWH IR WHR GLUHFW®@GGHOLY®UNFRPSUH
SROLWLHBPBQRPLWRFLD®QG KHQVL¥FHHGLB@MHFRQRPLFDOO\
GHPRJUDSKIHNVVXOUHAWVRQYHUJLQILIJRURRBVIRIFRPPXQLW®DQFH
LQZD\WWKIPWNH RFPROODERUDWQ R@®QDGD
DQGERPPXQLAMRKHVLRFUHDVLQJO\
QHHGHIBDOW®HTXCKDLMM DFKHG, W RHWRE\ EU L Q J W@®RU H WK KWUH H
UHFRUIBY MADRBHD EHW ZHHMIKWRS VWUDQ®WDVWWKDYHXQWLQRZ

DQGRWWRPRI&DQDGIZIDYN UHPDLQHG GLVFRQQHFWHG

SHUFHQWRUEGMMWKHQ R

D QHZUHFRU&%& E

6WDWLRWQP\GD 6PDODQG
PHGLXP VLJHG HQWHUSULVHV WKH
EDFNERGHORFIHFRQRPLHV IDFH
SHUVLVIWE& DR@FILDEN VSHF LD O\
WUDGLWKRGBOUMHUQYB GFOXGHG
FRPPXQL\WLNWKRWKDW K XUDO
1IRUWKHU®GLIJHQRXYG HTXLW\
VHHNLQ:HRXVLQDIIRUGDE KONMW\
UHDFKHGLVDWYHDNURWD Q\
UHJLR&WL P IDVGHD S W DDALARQH D Q
JURZWRKNVUDQVLWLRTDYLUBRFDO
ILQDQPREHWK MWD GLWHRGBHO V
DUBHLWYWUXFWXRIHFEHQWLYL]JHG
WRSURY LGHHD Q Z K LSOHE O FG JHW V
DUMLIJKWHRQGURYHUQP HDQWV
VHDUFKIRQY RO XWWRK@WR P ELQH
ORFDABZQHUVKISULYDWIBSLWDO
PRELOL]DWLRQ DQG PHDVXUDEOH RXWFRPHYV

&DQDGD V LQWHOOHFWXD
SROLWLFDO KLVWRU\ ZLW
FRPPXQLW\ ILQDQFH

WKH GHPRQVWUDWHG
SHUIRUPDQFH RI PDWXUH
FRPPXQLW)\ ILQDQFH V\VW
LQ FRPSDUDEOH MXULVGL
DQG

HFRQRPLF DQDO\VLV DQG
PRGHOOLQJ RI ZKDW
FRPPXQLW)\ ILQDQFH FXUL
DFKLHYHV DQG ZKDW LW
DFKLHYH LQ WKH &DQDGL
FRQWH[W
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7RIHWKMWKHVWHWUDQWGASRUW FOHDHYLGHQFH EMDAHER UWKH
&RPSUHKHQARNMPXQLWQODQFWUDWHIRSRVEN&DWD G\RMP XQLW\
J)LODQE@WSUH EXGUXEWPLVVWRKHGHURIHUQPHBWFKQFOXGHYV
ILYH DFWLRQ LWHPYV

7TKLYQDOWRVLHQWRIADEIKBFLVLRQ PHINGHPARQVWIOMNWWYDWLRQDO
VWUDWRIDEKLHXYQGCGHWKDWRQGLWLWEWD WX EOCARVWQ & LWAKKDW
GHJUHH RI FRQILGHQFH

$V VWDWHG WKLV SDSHU LV RUJDQL]JHWLR@WR WKUHH VXEVWD
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$127( 21 6&23(

7KLY SDSHUIRFXVHV RQ EXIEQI WH HFRQRP IE FDVH IRUFRP P XQIW [LQDQFH DV D SRIR LOWAKP HOWMAKPXUHG
DURXQG &DVBOVAY | LYH UHFRP P HQGDMRQV , WGRHV QRAHYDOXDM LQGIVIGX DAQAYMWRQY RUSLRILDP V. QRUGRHV IW
UHVROH GHEDWV DERXWSWRIUDP  GHWLIQ WDWDLH SLRSHUD WH VXEMPWRI WENHKRGHU FR GHYH®SP HOW W
IGHOMIHY Z KDVWH HYIGHQFH VXSSRUN  Z KDWIWGRHY QRW\ HWVXSSRUV DQG Z KHIH &DQDGD FDQ P RWW
SURGXPRYHD GDUQ ILRP MUVGLFWRQV WDWKDYH EXLOWMLY QI LDVAKPXUH DWKAD®
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$+-6725<2) (;3(50(176
. 7+287 $5&+-7(&785(

&DQDGDHODWLRQWKRSPXQLW\$V,DQDF3KHUWRK®HDGKIQIWRULDQ
ILQDQRRDBHFXUDQBQUHVROYH3 WKHQJOLVK &DQIRGRBBUDWLY}
JRZH@®RY HOFHQW 2DQDGIKDOY\H PRYHPH@RFXPHQWKWHFWR Y Z
EXLIOQWWLWXRLRGPSLWRDDUGUDSLWRURWKH VDQG V E\
ORFD®MHHGVDQG XQGHUVHUYHAIGDQQHOPHBEHUVDYLQIWQWR
FRPPXQLWKHVRXQWUHDWHKG PRUWJDJE®YG VKRUW WERBQV
ILUNWHGIOWR Q@ RUWRHULFD WKHERPSHWHQIHFWLXIHMOKEKDUWHUHG
&DLVSRSXOMHIEYLYRXQGHEG EDQNWKURXORZHDGPLQLVWUDWL
$0 S KR QHAHM D U GQIQX ¥ E HLFQ FRVWD/QGPRUHDFFHVVIMHIH LFH
DQGZHQWQWREHFRPB JOREDO ODF3KHUVRQ

OHDGHWQ FR RSHUDWL@EQFLDO

GHYHORSPMRWRXJKWXWHDUO\ 7KLMDUDOWRZWKRZHYKWQIROGHG
WZHQWEH®MWXADF3KHUVRQ ODUJHDAWKRXHMDEOLIHGHUDO
7KBQWLJRIRWHKPHOMRQHHEWHG OHJLV ODRMLWRKQHNLQGVKD®DV

)DW KMHRN H&RD @D Q &V KHWHQVLR LPXOWDQH RWXYMLQWKD S HL Q
'"HSDUWPHRQIWSW )UDQFLDYLHU FRPSDUDEOH MXULVGLFWLRQV
8QLYHUNQWRYDBFRWHPEHGGHG

FUHXIQLRIQW X UD@QGERUNLQJ FO
FRPPXQLWRLHWRVQJOLVK VSHD
&D QD O TH D UDVY 7KLR/R G HRO
ILQDQPHD® GHWHURIQDWHERD
FRPPXQLGHYHORS BHOQWWLWLR
ZRUOG D GGHGRLPLDOQVWLW X
LQIHZ % UXQVZAG®ULQFGZDUG
,VODEHIRBRYLQFURNVKFHRXQWU
&RDG\ 'RGDURQGBOXWD
%\WKPLG VFK QW ¥FUHXIQLRQV
DQGFDLVSRSXODKDBVR ZIQQ WR
DV X E V W DEDMLIDRIQ DUD V W IDXQFGN X U H

E\ DOQDWLERDBWK&DQDGLDQ

&R RSHUBWHGHRWLHEWWUHDWHG

WR FRRUGLQDWH OLTXLGLW\ DQG DGY
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7KH SRVW ZBHULRWDZ &DQDGD 2FFXWQIEDUDW®HERPPXQLW\
DWWHPSSRUDGLRAMROOLB®DFH )XWXUHYHWZRUNQG HTXDOO\
EDVHGYHVWPMHOQWYV W WKKEWRXUIK | RX QG D W LZFDQY/VE H P HU JH QA H
IHGHSDAJUDPPAKHIRRRIZKDW ,QGLJHQRQINQFQRVWLW XWLRQV
ZRXOEHFRPMKERPPXQLOWWXUHVWKRLG V,),VZHU W UHD VEN G
1IHWZRVYWUHWBRMWRWKHRFDO ,QGLJH@RIOGWKY¥RYHUQPRIQW
(PSOR\P KWLV WURAWRIP &DQDGDQGWKURXGKYHORSPHQW
DQG WKH&RPPXQLWPSOR\PHQWLQLWLDWRFEBGUHWYXHODFRI
6WUDWRD\ ,Q WKH V DYDLOPE®SIHWRIOQD QP LIHQR XV
DVVLVWINROHRFEXVLQHVAIMW VPDOO EXGHYH\O\RSBHHZWUH
SURYLGWBURXFRPPXQLW\ EDVAGHDWHMGR SURYLGWHSD\DEOH
SURJUDPQFOXG/IRFDOFRQRPLF LQWHUHVW BRD®MQIGLIHQRXV
'HYHORSPB@YWLVWDQFH DQG VPDOO PABGLXP VLHQGVHUSULVHYV
JRFDQGPSOR\PHGWVLVWDDFEE 60(VXQDE®@HVHFXOQRDOQWRP
'HYHORSPHQW EHIRUMKHVH FRQYHQW OR@IZAEUM P D UG OH
FRQFHEZWWH[SDQGHH®BE ZLWK WRULVMWROHUD®HFHHASE &S

WKHVWDEOLVKIPMMIQEINR PP X QL W\ TKHLUYWDMWKGEDVNDWFKHZDQ
) XWXUHMRIUXKXR GHUKBEDQDGLDQ QGLOXLWXQGDWIVRMD EOLQY KHG
-REVWUDVWHHGHUQROW LW RH ® B IRRDHGE\ ILYRWKHWYDW

UXUPRPPXQLWGBVYIFKVYRQIORE |IRUPHMVKIRXQGDWIZRQBHFDPH
DFXWKH)HPSOR\PHRWHUQPRRQW WKH IDWLRQ®ORULJIL@DSLWDO
&DQDGD 7KH &RPPXQLW\ &RUSRUDWYRRNFLDWERQ$LQ
)XWXUHMRJIJUDPDQG WKH WKHODWH V ,QGXVWADQDGD
&RPPXQLWXWXUHWYHORSPHQWURYLOD®GLWDRBDWDOR[IDWLRQ
&RUSRUDWERG@Y LWHYHQWXDO®LOOLRYWKHERULJLDBDLWD O
FUHDWHBRFRDWWRDVVEHFDPH &RUSRUDQHWRRIINVKQGLYLGXDO
&DQDGDPRVWGXUDEOHGHUDODPRXQWIQJUQRP  PLOOWRQ
LQYHVWPHQWQ SODFH EDVHG PLOOGRIGHQGRQWKML]RI
FRPPXQLWLAQDQHAH)IUDVWUXFWXBHEXODWQBKBR JU D DKILHW FE H
&)'&V SURYLGHEVLQHWWRDQV VHUYHG 1$&&$
FRXQVHOMQ®RPPXQLWNUDWHJILF

SODQQLRQ UXUDDOQG UHPRWH

FRPPXQLWLHYV
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7KLVBROLGDXQW®AD VJIXLG HG
IRXWBULQFLSWRHYYHWVQY XLWDEOH
FRPSDQWHRFUHDWBLQW DLEG
VDIHIJXDREWR XSSRUKWUDLQLQJ
RI ZRUNHWWRVWLPXODWHHF V
HFRQRWKURXWUDWBOYHNWPHQWV
DQ® RRVWHW UHTHY&FQFRXUDJH
ZRUNHWR/DY HR U HW L U HPKILGDM
FRQWULBXRVERQRBUIHYHORSPHQW
O/d_GmRC 12 $ VHFROXQGRQGDFWLRQ
ZDV HVWDEOLMXHG E\ WKH
VR VXSSRUARYH FRQI«G«UDWYRQGLFOIMWVLRQD X[

SWRYIGHG P RUH WDC

&61

4X«EHBHFRIQWHGARPPXQLWLHYV
QHHGHOWLHDQW. WD G \E X OVWKH
DUFKLWHFWXUH WR GHOLYHU LW

7TKH VEURXIKADYRISURYLQFLDO
H[SHULPHQVWEXWLRXRXOWLRQDO
FRRUGLQRWNVNRKQUHGBGDPHZRUNYV
,Q 4X«EHFD GLIIHUH/QW\DI\/IHFW%@(DBGFF&%&%iE%m%\ZXT?AﬂH\S[DWLYl_
XQIROGHKIGFAR X C5Q&J R G XWKRIQ O\

H W D IRUPDOL]H
&EDQDGLDMPXULVGLFWRRBXLOG fc\l/J\/LéE\)SWKH&QRCE\PXQL\(\HURQROPL]F ©
FRPPXQLVO\D MAR¥H Q X I\MFHD @ K H 'HYHORSP,QYWVWPKQGE (')
FUHDVWIWRR QGEHVROLGPALW « ’ '

R ',)ZD\ODXQF
LQ ERUIQXWIDVHYHUUHHFHVVLR%U JUDRK(",) ZD\ODXQFEMWG

D RYBPFRW LW Y HV@\WR F D
HVWDEOLVRHGZRUNHU FRQWU \FH%S b RY ©

H HUSRLWHQYHVWRBNLYLQJ
LQYHVWRKQ®EDFNHX D 8 Q Q
W D U H ®LOMEX Q GS/O D FXI@GG WK H
FRPELQHIGHUDO SUW\DL{;D“H—ILCDLC“FRQWBR[DORFDMVHQRXISI
DW HDFK OHYHO

RINLFHUVY DQG GLUHFWRUV 166&
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7KHSURJUDBHZ QWRPHDQLQJIX®JDLQWKLYV LQQRYDWILREKRXW
LQVW UXRHQRFBIDS L WRBLOL]DWLRQUDVWUXF WRRMIKDIRUNH G
EXWLWHPDL@GX®H®URYLQRLDOZLW K RXWMQ D E GIRIIHRYLURQPHQW
VFRSEHJDPORQILQWBRYBFRWLDWR VFDOH LW
UHVLGDQWEYWKRX\EO L FDW KRIQ
IHG H WDIHOYRIW FURRWKBURYLQFHYKH IHGHUDI®RY HUQ P H QPR WW
WKRXWKHDHRRPSDUDPERIGHOV FRQVHTXHBQWLDIHPHQW K K H
WKRXGKUREXV@URY L QEMMZ VHFWRLPHWKURXURFLO@DQFH
%BUXQVZIZRKMLU¥WPPXQIERQG ZKLFIKDUHODEXIGELVWERBGWHSW
RE O L JDRRIPRPX Q D X WIDQ&DHQ DG D , Q D7DVIRURHBRFLURQDQFH
ZDMLVVXH@ LAX«EHEXWRKH ORELOLPBLQY DADISLWRWXEOLF
PRGMOJX®G\FDBSHRS X MKWRWKH *RRG ZDVODXQFK&MQDGEDQN
&HOWRMBRFLDDQDRYDWKRQLQ )RUFRHBRFLODQDQFH ,Q

LWVHB SURVSHHWPSWLRQ L@ 1DWLR@IBERQFHSWYV
XQG W FXUIODPMHRIDLVHPLOOLRQVKH +DUSHURYHUQPHRAWLWHG
IURFFRPPXQLWYHVWRXWFKDVH&D QDG VWRWR S RADHW K BWLY DWH
LWMYUEWLOGILDSHVWEPPXQLW\ FDSLWRXOCEHOHYHUDRMGRFLDO
&DSLWDIOLFKRUPHB®XWRI WKH RXWFRPHWM UHVSROQAMRZHG
7RURQWR5HQHZDEOH(QHUJ\ WKDWKHBPHURDQ\LQQRY DMQY H
&RRSHUDWSEYSHKDWLQKHOSHG FRO O DE RUDMKIMEHRIQBEHY HORSHG
RUJDQL]DWERQRXOWLBFHWRUVE\ FLWL]E®VLQH VAKDW L D IQHEV
IURP UHQHZDEHK®HUJIWRFR RWKHURXSNRUH[DPSOIMDWXULQJ
ZRUNLQJ URYWH PLOOLRRP VRFLUIPGSDEWQGWRFLIOHVWPHQW
PRUMKDQ LQYHVWRNYHVWUVXQGY DQG VRFLDBIQWHUSULVH\
*RYHUQPRHIWQ DGD ,Q
D6RFLIMMRYDWQBRFLLQDQFH
"RUNLQURXSDSSRLQ\WHG®VKH
*RYHUORQHUWRDED QDEBOHMVHG
VW U D WRIU& D Q D GADK DOWH & RV K H
BRFLDIOQDQFXQG 6)) DQGWKH
L QYHVW BHOWLQHWRIUDM ' &

$ 6HQDWHXBGKHHGHUDO
SROHD6RFLURDQDQKIP P DGML]
UHFRPPHQGDMWJI®QQYORGWKH
IHGHUR®DH U Q PHMRWH DDAHH V H U Y H
RIPRQHWROHYHUDUHY FWSLWDO
ZLWK DUP V OHQJIJRDKQDJHPHQW
6 W D Q GIHUD &P P LW R®ERFLDO
$1IDLUV 6FLHQFH DQG 7HFKQROI
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L OWKH )D QPR Q R FBIWD WON\RWHK H
7UXGHDRYHUQPFRORPLWWHG
PLOOIRRGIWH®QHDUMUD 6RFLDO
JLQDQPHQGD Q@D QDGGLWLRQDO
PLOOLRQDQ,QYHVWPHIMELQHYV
VWUH® P WKUIKIQ BDQDJHUV
%RD@RFLPSDF&$3)LQDQBAG
5HDO BBHISLWDOWQHUWRKBBLYH
FRQG LW IFRR@DOU L E XDMLGERIN X Q
GHSOR\PHQW 7KHERFLD@QD QR GWWUXFWXUHG
DURXQIBSD\DFEROHW UL E SWLRDW H
FDSLWBHOYHUDQHRXWFRPHYV EDVHG
UHSRUWKQBKWVZHOO V X\BVHHEGO

FDS LW D\CRH HRONV H U SADLS/IHERO H
JHQHUDWH®Y X UDEBW X UEXMW
PLVPDWFKHGVKWKHQHHG R
XQGHUFDS LFRPROX.QHMRD XQ G V
VPDOOQUXUD®R RSHUDW DYQHYV

' QGLJHQRADQFQDW LW XKWRRIQV
YDOXNSUHFLWKHZIUOOLQWRIVYV
VHUERUURZIHQU&RPP XQLWKBDW
PD\QRSW R G ¥RHP P H U BIHMWOXRI@® V
LQYHVWRBNQWFHBRW WYFRRODU
VKLRQ WKHXQG FUHDWKRY
REVHUY\WHRGFLIRQ D QEHF D PW K H

| HG H WEDHI D XE0HW D XM\ O L JTLMW K
HILVWMHGHURUW U X DH@ENYRLG V

W K B D U 1HUW/ W L W X)\N LR QANOIDW
JHQXLFRPPXQLM/QDQNMVWHP
UHT XL &HRK HHQD O JQHITHFW

W KHHGHWRY HUQPKIDW XUV XHG
WKHFDSLWIDRELOL]DWPROQWLRQV
ZLWKRXWW¥RPPXQLWYHUQDQFH
SODFH EDD/AFR XQW D RIUGLRARD O
GHYHORSPHQW ORJLF

7KH IXQG GAVSHUHG P IGRQ&$' 7KHUHSRUMADMVWDARQD P IARQ&S$' Z HOMR QRQ SWRIW
EXWDOR FOIP VWDW Rl VREAXQGVZ HOMR QRQ SWRIW 7KHP DI IVIQFRUHPW  RI WVQRW W
WV, (6 &
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7KH UHVXOWXUYH\HGRP WKLV &(57,),8$7,21
YDQW BRL QWS HDIRUNKHPVHOYHV
DQEHIOBEWWWWWKIHXWYHOGU
DFHQWXDQDBDWHFRJIQWHKB

QHHG IRU FRPPXQLW\ FRQWUROOHG

FDSLWDDQG EXLOWSURPLVLQJ

LQVW LW YWBLHRI\Y KR ZH Y KD V

UDUHOHQDFWH®KH HQDEOLQJ
OHJLVODWHERIDMWEKH QDWLRQDO

UHFERJQ LW VYRV RW XV W D VDG
FDSLWDOL]DWILRIQUHGU WKRVH

LQVWLWXWLRQV WR DFKLHYH WKHLU SRWHQWLDO

7TKUHH JDSV LQ SDUWLFXODU KDYH /(*,6/$7,21
SHUVLVWHG DFURVYV HYHU\ HUD

WKH DEVHQFH RI D QDWLRQDO
DFFUHGLWDWLRQ DQG UHFRJQLWLRQ
VIVWHP IRU FRPPXQLW\

ILQDQFH LQVWLWXWLRQV

WKH DEVHQFH RI D OHJLVODWLYH
IUDPHZRUN UHTXLULQJ ILQDQFLDO
LQVWLWXWLRQV WR VHUYH
XQGHUVHUYHG FRPPXQLWLHV

WH DEVHQFH RI VXVWDLQHG
DGHTXDWH FDSLWDO IRU WKH 8$3.7$/
LOQWHUPHGLDULHYVY WKDW GR WKH

ZRUN




7+( (8&2120 & &$6( )25 &$1$' ,$1 &20081,7<),1$1 & 7KH &XUHQW DQGWFDSH
: KDW&DQDGD + DVYXIa

7+( &855(17/$1" 6&%$3(
+$7831%' $ +$6 U847

&D QD GDR¥ IIDPERPPXQLMQDQFH7KH FRPPXQLW\ ILQDQFH HFRV\V
HFRV\VWHHF RPSDWHXYGUHGY &DQDGD KDV IRXU SLOODUV
LQVWLWXWDREWH B\URYLQRIG
WHUULWRGGHSORFD S L WM R
FRPPXQLWIKHNYLQVWUHPPQFLDO
LQVWLWMXRXWQRWDWVWWHUYHV
XUED@HLJIKERXUKRRIGKR XVLQJ
GLVSODF HKHI@MU L ZQWXE D QN
EUDQFEGLJHQARWUHSUHIHXUV 7KH &RPPXQLW\ )XWXUHYV
VRFLBQWHUS WRMRDORUWRR LHWZRUN

PLVVLRQ RULK@RWHGDOLINRU

FRQY H QWA REMIIW D @ RAP X QL W\

)LQD QGH\HW L P BANWR WD O R W K LV

7KH FUHGLW XQLRQ DQG |
SRSXODLUH VHFWRU

HFRV\VIYEBSUR[LPDWHELNOOLRQ ,QGHQRXV )LQDQFLDO
LQXQGER QGD/Q G H O DRMRHP® X QL W\ ,QVWLWXWLRQV ),V LQF
LQYHVWPM@ROV DLIXUHNKDW O«WLV &DSLWDO &RUSRUL

UHSUH VB QOARRUH | O H FAKIDQW K H
VHEWKROM DQDJHNGRE X LZGWKR X W
HQDE OLHGH UDHJ L V O V8 HR & D W H
FDSLWDORWQ@LWQREPOHGLWDWLRQ
IUDPHZRWNK HLJI X WDHO VRRHQ RW
LQFO¥X®H LMW RAUFRRSHUDWLYHYV
‘LWKVKRVHSSRUQB\O D RHD WD O\V W
SURM HPHWW BMWR ZWRKEHWZHHQ

DQG ELOOLRQ E\

&RPPXQLW\ /HYHO )XQGYV
$OLHG 3URGXFWV LQFOXC(
FRPPXQLW\ ORDQ DQG HT
IXQGYV FRPPXQLW\ ERQG)
FRPPXQLW\ ODQG WUXVW
UHJLRQDO DQG QDWLRQD
HWF

7TKDBWURMHFW\RMOGHUVWDKRHHY:H PD\GHVFUVERH UD ORI WKH
SRWHQWLYDHIHY HUDDW RR V DERYHDV FRPPXQLWLQDQFLDO
LQSULYDMOSLWIRELOL]JHRE® LQVWLWXRWVR@WLPLADWKDW
HYHU\ RISXEOLRYHVWPW®W WKH\DUHQDPHGGHILQHBQG
WRWBDSLWOIO RFNHGD ZHOO DFFUHGRWRBPXQIGMYHORSPHQW
UHVRXUFHGVWUDWHJI\ZRXOG |LQDQFL@WOWLW X&' )RQ\WQ WK H

VXEVWDQW[MHOHWKIHRRPPXQLW\ 8QLWHG 6WDWHY DQG 8QLWHG .1
ILQDQPFHHFWRB2AQ DVVHBDVH

&EDWDOERWPXQLWLQDQHMHQG
69;
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&5(' 781216%$1"' &$-66(
3238/ $-5(

SWKHDVRIWKHFRV\VWHWAMH ERUURZHKUVIHWVYJIQLILF DWRWPO\
FUHGRWRP@EDLVIRSXOVHEMWRUVYPDOOHU FRPPXQLW\ HPEHGGH
&DQDGD \ROGHVIWQG ODUJHVWQVWLWXWAAVK@PDOBERIWKH
FRPPXQLW\ JRYHUQHBEQDQFLDWHFWRRIPPXQIGHMYHORSPHIQBL W
LQIUDVWUX¥RIXUH WKNHFWRUXQLRQPR RSHUDPWIHGYRFLHWLHYV
RXWVLGHK«EHFFRPSULVHG DQGPLVVLRQ GORFBHBQVWLWXWLRC
LQGHSHQGRISRHND\WHIBCHLW. RQV WKDRRVVWORVIDSG'SUR [ L P DWKHHV

VHUYRQHUPLOOPRIPEHUM WK FRPPXQLMQDQPRGH@H DUH
FRPELQHG VHWY ELOOLR®GYDQFLQJ

&DQDGIBHGE@LROYVVRFLDWL
'LWKL@X«EHF'HVMDUGL
VHUY®WDUO\ PLOOLRHPEHUYV
IURP ORFDWEIRWYK ELOOLR
LQDVVHWRJIHWKMKMHF WKRRIO G V
DSSUR[LPDWHOELOOL®YVHWYV
DQGVHUYHWRUHWKDQ PLOOLR
&DQDGLDRXJKORQHLQ WKUHH
PHPEHBWEKZRUNLQJIBSKODWL
5DW KWW DIDP DU JL @AV H U QDRV L
PDLQVWEBQMNLQKLWDVWUXFWXUDO
SLOOMIU&DQDGDLYDQFYD/AVHP
)ODQDJDQ DQG 5DSKDHO

<HWKFF-|UH(XQ\NP?/(BIFWBHQDWLRQVI%LIEﬁﬁO_[x’?\//G/H’Mil
WERPPXQILWQDQFMWKBDUURZHU

VHQVH PLVVLRQ GHYHO®@SPHQWDO
OHQGWEDGHUVHRGSK®DWQRRQ V
FRPPXQLWLHKWOHVHTDKHODUJHVW
FUHLQLRA$HUDMRUQHDWKH

VFDRIALG VLFKOUWEDG@KKHLU %// ’2 1
FRPPXQIWMALQYHVWRPBMWVPHQWYV
YDUDQ(WKHFLDJSDFm@/mQFOLQDWLﬁ%ELQ"G$W"M
WR VHUYH WKH PRVW XQGHUVHUYHG
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7+( &20081-7<)8785(6
1(7: 25.

7KH&RPPXQLWWXUHNWWZRUW
&DQDGYHFROOMMWOBDSODFH
EDVH®PP X QLVO\D QFFKHO HW ZR U N
QRQ SURIRWPXQLWAWXUH
'"HYHORSPHERWSRUDW BR'@W
RS H U D WWIRDMMRF R D VYD G HW K H
IHGH USRPP X QLMW XUHWRJIUDP
FR O O H FIMHSUH-OWHKBIRVX Q WRIR AW
HIWHQVLGHMYHORSPH@MDG L Q
LQIUDVW UXKEWXWHDA GUHP RW H
FRPPXQLWLHWDIIHE\
SURIHVVLBRQO®WHUQHG
YROXQWRBUFHPEHUWLWE&HHS
ORFDQRZOHGVUKH\VRUJIJDQL]DWLRQV
SURYLEBXVLQHYRDQWRXQVHOOLQJ
VWUD\EEDIOFQLQEQWUHSUHQHXUVKLS
GHYHOR SPEQM Z¥XHUBRRWKH U
EXVLQ HQ GRISH UD VRHRVP P X Q L W\
)XWXUHWZRUDQDGD 6LQFH
WK&RPPXQLWWXWBHNRIUDP
KDWORDQPRBUMKDQ ELLGRAW R
EXVLQHVOHVHUDJHG
ELOOLGRG G LW LIRDYHY W PIHRGN
LQI1OXHQFHD® O\ HPSOR\PHQW
RSSRUWXQLWLR¥WREHU
&RPPXQLWW X UHWYGV KB XVLQHVV
'HYHORSPH@®WQN RI &DQDGD
DQQRXQFMIBLQWPLOOL®RIQNLDWLYH
W R[S D QJX UBDXOV L Q H\D\D Q FALQN K
W KHH[ S H F W IRW HR)®! U DXYSWR]
PLOOL&@ RYHUYWH DUV DDWLR
WK V'&WH DW R/ KO H Y H USIRIWW QR 10
WKLVQIUDVWUXRWRDEHTXDWHO\
VXSSRUWRIBP X QLYW X UHWZRUN
RI &DQDGD
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1" *(1286)-1$1&S$/
167-787216-1& 8" -1* 0 <7-6
&$3-7$/ &25325$7-216

L QGLJHQR QWD QFIQDVAVL W X W I\R Q
UHSUHWHQMWK LEGVWBQBWDU D
DUJXDBKIPRVWULWUEYEBWKH
GHSWKFDSLWPPHEDUULBBYQJ
,QGLJHQRXNQWUHSUH Q HhQUa/
FRPPXQLWS&&$ HWZRUANRUH
WKDQ,),RSHUDMHIUR Y L QBHV
WHUULWBURHNVY.GIGHY HORSPH
ORDQEXVLQHMWDQFLIQOHDQFL
FRQV X OMQ®W D UWX$S RURM UV W
IDWLRO¥YWLWQG, QXLBXVLQHVYV
RZQHBYQFMHKEHWZRURWHSWLR&200817</(9(/)81"'6%$1"
LOWKBDWH YV ,),VKDYBURYLGHGS/*1(' 352' 8&76
PRUMVKDQ ORD@RWDOOLQJ HJ FRP P XQW GRDQ DQG HTXIW
ELOOMRRGLIJHQRXV R6DOQW G IXQGV FRP P XQIW ERQGV
ZLWIDQDQQXDODARDQR VYD WHII FRP P XQIW MQG WXW WHJLRQDO

DSSUR[LPDWHQHOEHORZKDW  DQG QDMRQDOBIYHOI XQGV HWF

FRQYHQWL GG HD¥FHSWV

VWDQGDWGE WKUHVKROGYES$ &RPPXQODWMWMNQGAD UL\QY FDB QG
1$8&% $ 8RQIHUHOFYFRSHDFURVEDQDGDHGLFDWHG

%RDUGRI &DQDGDDVVHVVPHQWRPPXQLORDIXQGV VXBKWKH
FRPPLVVLEQH®&&$RXQWKDRW &RPPXQIRUZDIXR®  PLOOLRQ

HYHU\ ,),\OH @WK UR¥RUHKMGHUD RDWLRIRRGSURYLGILQDQFW®J
SURJUDWNHFRQRPNQHUDWHG QRQSURIERMDULWRLRGEQRQ SURILW
LQWRWDD LPSDFRZLQW WKH VRFLBOQWHUS DLO/AHYIVULIBH RQDO
VLIQLILFR QWY HV\WBKDNWY HUD J[ O DVHUMMKHD LWL QD QPR A Q
WKDW, ORD QMWW UDJR¥P RWKHU 2Q0WDULWLRGWKHKERDLVVGH«FRQRPLH
FRPPHUFDQGIRYHUOQOPMRMWUFHVVROLGRQUK«EHF GHSGRWLHQW
&ROIHUBMDHREDODGD ,Q FDSLWRQWRRUJIDQL]DW MRKDWY

IHGHUDOXGJHWOORFDWLRRYYHQWRQRQLGEWSLFBGEOLQH
LQFOXGH® L O OIRRKDK,H,QHWZRUNRPPXQLERQGQGRFLIOJSRVH
DQ®Q@GGLWLRQPOOOLRQPHFWLRGDBVWDMRDQFUMBUHVEQW
LOWRKHQGLIJHORMRZWKXQG LQFUHDWIPGRUIWD@RE&HOLEHUDWH
EHFDXMMVUHFRJQLIMK®GWVKHVH SODFH EDVEIGPHQVLRQ  WKH
LOQVWLWXWLRQV KDYH DFFRPSOLRXW@HP
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7KHFRPPXQLERQ®RGHDOORZV
QRQSURFKWVULWRMAMR RSHUDWLYHV
WR DLSBW LFHDSNMWRERPPXQLW\
LQYHVWREBMV®RRPXQLD\SLWDO
RQHRI WKHQRQ SURILW QL]DWLRQV
OHDGMWXHLHOG WY HOR S PHDQW
KHOSRGJDQL]DWRR®RUMKDQ

PLOOIWR®RYHU FRPPXQLW)\
LQYHVWREWR VWHFWRUYFOXGLQJ
DIIRUGIDKERXYLQHQHZDEQHU J\
FR ZRUNRQ® XVWDLQDEOFHXOWXUH
7DSHVWU\ &RPPXQEWQ ®WD Y H
ILQDQ P GPBUR M HFPWRW X H
FRXQWURMBRODUBKORBWW RDLR

VRODRQVWD O CLME QR@WWR
FRPPXQLOWDQWUXBPWTXLVLWQRQV
7RUR @QWQWRBWWDZBHUMK2XW WD ZD
&RPPXQLWDQG 7UXVW+RXVLQJ
JRUHYHRQGMLVHGPLOOLRRP 7KHA4X«EHR/RFLMGERQRPDQG

LQYHVWRHWW ZHH@®\ DQG VROLGDWOQD\QPHFWRBWHVHUYHV
'HFHPEHU QHDUOGRXEOMHNV VHSDUDIMMHERIQLWY RXKH RVW
RULJLQD®LOOWPQJHWPFTRKLUHGHYHORSN®E HFRV\VWHRKLQ
DQG SUHVHUYHIRUGDEOHQWD GD QD GH\RQK)HR Q GA/HVROLGD UL W «
SURSHUWWHMVYVRI ORVWRWKH )74DQPBRQGDFWXRBHD ¥ XLDW
V' SHF X O DPVDIUNH RW& / 7 WR  OD\HUMGFKLW HEKXWYFAO XW KM
DIIRUGDERMVLGHYHORSPHQW\W «VHDX LQYHVWLVVRPHIBW
.DPORRSV +DPLOWRQ DQG /LYWRZHEI 64 WKH GXFAXKDQWLHU
GH) «FRQRRIFH DQ&$3)LQDQFH
D QHWZRWN VROLGDUWM\QFH
RUJDQL]DEORRMNDAIURKRXVLQJ
VRFLHBIQWHUSDIQWGFR RSHUDWLYH
GHYHORSPH/QXW &KDQWLBH
O «FRQRRIFHL D)2 B XFHWWDEOLVKH C
LQ SURYLGSDWLHQWHDU
VXERUGL®DWIHNWBR RFIHFR QRP\
HQWHUSUEZYWXQR VKRUW WHUP
UHSD\PHQW UHTXLUHPHQWV




7KH &XUHQW DQGWFDSH
: KDW&DQDGD + DVYXIa

,WLVD ILQDQFYWIUXFWSMFLILFD
GHVLJQHBGGUMWKADSLWDOL]
JDS WKDWULYHMAR PDQ\ VRFLD
HQWHUSWRDHIW K HHLDU\GAD U V
4X«EHEVDOVWRKHRQO&DQDGLD
SURYL@MKADYHQDFWHBPHZRUN
OHJLVODWUWRRH RFLBIGRQRP\
HPEHGGLQNKHVHFWRU V
UHFRJQLMIVRR Z (D Z D\ W K BQ/R
RWKHSURY L QKEBIVPDWFEKHDTKH
AX«EHPRGHGHPRQVWUPRUWUH
FOHDWOKD @ Q\ RWKH&DQDGLD
H[DPSQHKD®WHFRPBRYVVLEKHQ
FRPPXQLM/QDQERIUDVWUXFW
VXSSRUWEHNGHQDEOL@MHILVODW
VXVWDLRMSELWDOLPEMEER®/LHQ
LQVWLWXWLRQDO GHVLJQ

7 DN HQR J HWW K UWD V H F WARKUL W
GRLERQVHTXHARWDNWG DQLQJIIX
VFDQKLEH L Q/AV W HP D WLF®HWD \
UHVRXURHG ELOCH\RQL PID\R P
&DW D G DBMW XW KMQ Y H V WDD/B/GINY
DQGDSLWQOHW QDJIHPMEWRVV
WKHYBVWLW EWWMRKQH. J X (RH) O\
SDLQS\DWRNW KB LFWXRHPPXQLW\
OHQGIXJUGWROG PLOOL®YVHW
FROOHFWLKYH OQ HW Z RRIS\H UD W H
ZLWD UDFWRIW@®MFD S LWHDTOX LWR G
PHHWQGLJHQEXVLQHYQDQFLQ
GHPDQOQGHYH@WKHRVWFWLY
FRPPXQLWARQG SURJUDPNUH
FRQVWUIE\QHGEDEVHQRH5563
HOLJLBLQOWWHE U H G IOW H Q WKW
ZR X X® O RIANALIMLYCH \BWR W LFLSD
DW VFDOH
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&DQDGIDYDQNLDPWHNE\JOREDO
VWDQGRHG® GHYBQRMDEWM
VL[ODUJEWWNRROBSSUR[LPDWHO\

RIED QN VOIF VDR'Y HW\E SRUWH G
E\DZHOO FDS LFVUBIGUM &G FWR U
DQG D VRSKLVWLFDMIK® DWRU\
DUFKLWHFOYXUH 7KDWWDELOLW\
KRZHYHKDEHHQFKLHDO®RQJVLGH
SHUVL\DMDHEGMD O G R F X R Bl QOWXHGH V
WRHU®B UJHIPH@®WWKED QDGLDQ
SRS XO DDMLERFR Q RPK HF D VIIR D
&RPSUHKHQYRPRXQLW\QDQFH
6WUDWHIVWRVLIQLILBEDQWQ
WKHYLGH®FWKRWVH. O XDE & K H
FDSLWPPHVYSW K P\W UN HRAU FH V
KDYBRWRUUH FDAQHYS K HYLVWL Q J
IHGHUBROLRDVQRWGHTXDWHO\
DGGUHVEHBHQJRXSRSXODWLRQV
VHFWREV DUHDBUHSDUWLFXODUO\
QRWHZRUWK\

7KHOLWRN WKRVZKR KDYHEHHQ
H[FOXGRIW W UXMWBDHFHVISLWDO
XQGHWKHWUDGLWQRQDBOMQ G
ILQD QALY W HROR QUK H LVWD U
IURPI[KDXVWWKHIURXSQFOXGLQJ
ZRPHQRXWWKRYHWKRREUHGLW
KLVWRWKR Y HWKL VW RRIPHVQ W D O
KHD GO N R U ®HBEL F WHW\RBYD F H
VLPLODU FKDOOHQJHYV

© KRVY%HQI / HWAHKIQG &DSIVD
$ FFHW* DSV LQ &DQDGL

60(V DQG OLFURE

5XUDO DQG
&RPPXQLWL

~QGLJHQRXV (QW

%ODFN (QWU

1RQ SURILWV DC

&OLPDWH $GC

1HZFRP
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6PDOO MHEGLXP VHMEHU SDMWHVKHVH DUH EXVLQHVVRWKDW
WKHRXQGDWDRXIMRM &DQDGD VFRQYHQW IOR@QIEODYWYW H D VW R R
SULYDWHAWHRAR QRPAFFRUGW®J ULVNYRWRPDRAWRRDUO\ VWRJH
BWDWLRWORPWGD V. 6XUYHRQ VHUYHJRILWIZEKQFKVSUHFLVHO\
J)LQDQFDQ&I*URZWKI 6PDOIMQG WKHQWHUSWIK\IRRP P X Q LARD Q
OHGLXPQWHUSUAOMNWFFRXQWHIXQGERPPXQLWWXUHW ZRUN
IR U RIDHPSOR\PH@WDQDGD DQGRWKH®HYHOR S P HQKDEH UV
HPSOR\L@HDUO\ PLOOISRHRSOHH[LVW WR ILQDQFH
6WDWLV8DLFENGD D 7KH\
UHSUHVHQW RI DOMPSOR\HU7DFUHGRL@SS563H O L JLEIFOQMF\
EXVLQHVVHWQG FRQW ULE XXRX GOR Z MKHR VRVF D S LMVRIZQ , V
DSSUR[LP DM@ SULY DAMIFWRUWKDWHUYMWKHVHQWHUSUEL\WHYV
'3 7KHDUMVKEDFNERRIIRXU DWWUDFWHWDRQG LQVWLWXWLRQ
HFRQRP\ LQYH VW PRIEDQUX D U D Q WBIRID\L F \
ZRX @G UDWNGWRIVLQHWYBW
7KH\DUHDOVWKWHIJPH@RWVWKH FRQYHQWLAQWDOW GW ER QW)H
HFRQRPWKDWRVWFRQVLVWHQ@¥GUHGLWRWLRDR X OFG H DIW H
VWU X JW®RHFY¥HWKFHD S LQHDHOGW B UHFRJQLQHGY L WRIW R @RWMK H
VWDUMR D Q& XUYLMHLQDQFLQGHYHORS POIQVEBOOVHBBUYLQJ
JDSLWKDUSBWYKWPDOCGHY®I  WKLRDUNHMWRJIHW KW KHWHKUH H
WKEXVLQWNVMLVW U L BXWDLVRIQV WQ A Y HDBVG U MWK Q D Q RIIDRIU R P
&DQDGD VVXUYGDWBRZHMEKDW WKADSLWP®SOLGWKHLWLGH
PLFUREXVLQHVVHMWREMWR DQGVKHQVWLWX\WERQ®OQ W IGRIQ
IRXWPSOR\HKYFAXFFRXRWRUH VLPXOWDQHRXVO\
W KDKD RIDOSD QDGEBYLQHVVHV
ID FHGH EIW Q D Q RLIQN H FWOL\RAIV
QHD WKUWHPMANKH UDWH
IRUEXVLQHVXHWK W R
HPSOR\IDIQW @R Y HUDHEWQDQFLQJ
DSSURYD®RH FRPSDUWR
IR WK HWDW FRY QWH U SHUWV
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*HRJUD SIKLFODMRRSR X GONVHU\ $ &DQDGRREPXQLBWMLQYHVWPHQW
RWKHBWLPHQVIRQFDSLWIFFHVV $FW3ROLFXRXOFGJHDR\ED LIDWLRQV
LQHT X CSOAMMKI D GRN&DQDGD V IRU IHGHUD @®VUXODWHEDQFLDO
DQDO\RL&DQDGLDEBNHWHDVK LQVWLW XWVRPROQD W IVIHY Y LIER
LQIUDVWUXFWRBXPHQWWEKH XQGHUVHUHIH&Q@W MHKUIVQ P S O\
SURSRURIURQ@E®DQDGLOIOM. Q) ZLWKGUDZKIYEUDQHKRQRPLFV
FRPPXQLIMIWIRLQDQEQU®WLWXWLHRVQH UL RRURZIFRUSRUDIMQAR Q
EUDQEKRVHIRP LQ WR SHQVLR@GRELOL]DWRADF\

LQ PHDQLQUKDRRUH FRXGGUHFSRUWRRIQVWLWXWLRQ
WKDRQHQLYHXURDQDGLQRY FDSLWRDDWGUD®I UDVW UXFG XU H
OLYHNW\RQGBKHHDRKDQEDQRU HFRQRMLHFYHORS PLHIOMW RBD S
FUH LN REQJ D Q KK HHQW O WKDW SULYDWH PDUNHWYV OHDY}
5XUDWCHVLGHEWRGROLYPMHDD
EUDQHAKFBQDYHUDVUDBHOWDQFH
RI NLORPHXSUWRP NLORPHWUHYV
LQ D JDSWKIZWGHQ@VWHD FK
UR X ®RE U D QF&R V X3XHMLQJ PIVV
D UHV XIDWA L J QL | L FDHODADO W R
DFFH¥YDUWHWDHANLQDQFRQ G
PRUHUHOLDR® FUHGL¥LRQV
JRYHUQPB B QG HUQYGERPPXQLW)

)XW X UHW Z ROUM K FSLULL P D/UR\X U F H
RI EXVLQHVV FDSLWDO &KHQ HW DO

7KH&RPPXQLWW X UHWW ZR DN
GHVFULEBFHFWLRQWKSIULQFLSDO
IHGH WM& W U XPRAQ &G UHVWKQY
JDSKRZHYHWR SHUD D\WX®ILP LWV
RI LWVFDSLWDOL]®PWQR®LRQDO
DFFUHGLWDWULHREROLF\ZRXO0OG
JLY&), WHUYUGUPROPP XQLWKHV
LQVWLW X WHRRIIL W HRIG HE R
DWW UDSWL Y DW.IYHVW P HD@\VG
SKLODQWKURSLF FDSLWDO
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&DQDGEDOD QFLMD/OKBQRWHUYHG
,QGLJHGIRXWUH S UHDXXW B BG\

W KHY L G HRIMHK DD O K FI® H PRIU
,QGLJHQRE@WUHSUHWKMQGELDQ
$FW SURKLELRVIXR/Q QRQ UHVHUYH
SURSHWWR O O DWHHRIIDLADKMPIR V W
VW UXFWXUDDLO L ED QW MUVD
OHJPRQ VW WKINMY RSDUDQQHO
DQ\RWKNWIPH@®RWWKKDQDGLDQ
HFRQRMQONKDWUFHPGLIJHQRXYV
EXVLQHVWVHMRLIKHU FROWQFLQJ
DUUDQJHPRIQRWHF O RY¥HMWR
FDSLWQWLUHOVWWLRQ®DQFLDO
ODQDJHPHQW %RDUG

&) DFFUHGLWRWILRRXORUPDOO\
UHFRJQLIWDQ®RWKRUJIJDQL]DWLRQV
WKBWLPDVUHOWH SRS XODWLHRQ
&DQDGE&BOPXQIBWLQYHVVEFWQW
3ROLFARX®0B QG DEMH NWRQY HV W
LQQGLIJHQRR®P X QL WILEG D OMD |
FUHGL3RWLF\ZRXOBQDEOHWDLO
LQYHVWRQY H\WWQ GAKLFPKHUYH
,QGLJHQRXV FRPPXQLWLHV
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)R 9 O DHFQIW U H S U MAQKHIY W @ HIQF H &), DFFUHGLVBRW L RAQR X OF& HD W H
HTXDOPOMBISDQ &DQDWWDY®RIN IRUPDUHFRJQLMURKQVVLRQ GULYH
RYHU %ODFMNMQWUHSUHQHXQWW LW XOWNWK/H HG HUDWRIR Q
FRPPLVVLEQAH® DWRO'IHDFRQ $I1ULFOIQDGUTRD RP LK ( WKDW
DOQ& K$IULFOMQODGEBMQDWIRXS VSHFLILNDPOOWKLYRSXODWLRQ
DQGFRQGXFMAMEGDFXPWDRXQG &DQDGE&BOPXQIBWLQYHVVEPWQW
WKDW RI EODFNQWUHSUHQHIERULRARXQMHTXEKBUWEDEBYV
UHSRUUMWERXOBHGLIILAXPMQG WRSHPRQVWRIHDWK U D/EHHY WA

W R XSSRUKRHLYXUVLQ WG XQGHUVHRRRRX QLW RHW XGRQJ
WKBWO\ VDIVBKAMIUX VEADHQAWMR % ODFN P DRVRRPLPLDYD\L WDIFFW H G L W V
DFWQVKHLQG/KHLRPPXQVY®WNVW 3ROLF\ZRXOBDNH WHDWLHRU
L QW H US$IE/MWF X' W D $ %'& RUJDQL]DWERQNK VHUYHWKLV
DQDO\WRXQGVKDW RI %ODFN SRSXODW HERQW WDRMW LW OWIGR QD O
HQWUHSUHBBBUWWHGSHUVRQDOHWDLO LQYHVWPHQW
ILQDQFMWRVWDUWWHEXVLQHVVHYV
FRPSDUWRS IRD®BO(VDQBOVR
QRWHEKDRMUHGUWW L XV CR/D
FRQYHQW IFRIGIBB&WY W RXUQIDLUO
GLVDGYDQWDIDFMQWUHSUHQH
SDUWLFXOWRHQWP LJUD @QWW K
YLDEBDXVLQHWOD EXW QVXIILFLH
FUHGLW KLVWRU\ %'&

&5 (' ,7: 257+,1(6¢€
' HEXQNLQJ VIKHO \ W

YRURZ HURKDUDRAMULY QRVWKH DMXH WH
VWP WHD AUHDWAV \WH EDUIHU

81)$,5' ,6%' 951 7%* (¢
(; .67

$ YDUIHUIRUVIKH ) XWIXU

1HZ 1P P LJWDQW | DAH VSHALLE KXUWGEBNV
GXHW ORNRI H\N&E(DKI-GFU-GW
KM
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&D QD GAK b U L VD ERHD S U\RHIEWW R
HQFRPSDVVHWYHU
RUJDQL]DWHR®®R\V PLOOLR
SHRSOKGERQWULDSWHR[LPDW
RI*'3 PRUWKDRLDQGDYV
ZKLPAK\SLFDKSUHVHRI®D QD GLD
*'3  PDJLBIQDGD ,WEHOLYH
KRXVLBH QWHHD OWKIS S R URR/G

VHF X SLWARIUDPPRLQWQ G XOW XU H
DOG HOYLURQPHQWDWOLFHY &) PFFUHGLBBRWLR@XG®HDWH

FRPPXOLWEMRWKARXOWuWLY D UHFRIQLIHMGN LW X W WRIQIERQA

DOVRW U X FW K oG @ PPRVW ~RPPXQLWRDQXQGWKDWHUYH
FRQYHQWLRQDO ILQDQFLQJ POUNIRWAR IEVRD QD G LORP P X QL WA
SHLQYHVWSPHQRROLF\ ZRXOG

7KHRXOGDWHROGORAWKIDS UHTXLEBIQNWRDVVHKRZ WKHLU
FRPHURMWKH 1DWLRQmARI OHQGLBUDFWLBHWF@WRQSURILW
IROSURQ@®ROXQMDIDQL]DWLRPHMIDQLIDWYRQVLQIRZ DQG
£DODGPRYWRPSUHKHGWoE: PRGHUDWH LERRPHQLWIKN
WKHWHFWFRWUWZRGHFDGHY zZKLFK FDSDRIDEDWDNHOHBKDW
IRXQWKDWRNDFFHWRDSLmMO £ KDWHZHDW WU XIHQ DERXW
FRQVLVWHMQOMDNMHEGLIQLILFDQRQS URDEWWAFHRRQ VW UDLRQ WV
FKDOOHQERUJDO L] DWIR@FEQwW\D Q'\WKLQJ PRUH DFXWH WRGD\
SDUWLFRORBRQWRDOBRBPXQLW)\
EDVH®UJD QL]DWLHRIHQ G HR@W
JRYHUQPHOWD QWDQG SULYDW
GR QD W LGRADDW R\DW DD 7K H
FKDOOKQWHR WH V R OLWH\GH@VIK H
LQWHU Y HHOOLDEW D W L \&\B DR\G DV
VXUYHRIQRQSUR IWWHKLUVW
ODUJH VRADHFW R WXO Y HVLQFH
IRXQGVKDW  RIRUJDQL]DWL
UHSRUWMWGJIQLILFDQWGUHDVH
GHPDQRUWKHNBUYLERV
ZKLRQ O\ UHSRUWBGFUHDYV
LOWKHEDS D F W HHWW6 WD W L V
&DQDGD 'PDJLQH &DQDG




7+( (82120 ,& &$6( )25 &$1$' ,$1 &20081,7<),1$1 & © KR-VUHIQI / HWAHKIQG &DSIVID
$FFHW* DSV1Q &DQDGL

& -0 $7( $' $37$7-21

&DQD®FHVYRZLKRVWWRFOLPDWHKH &RPPXQLWXWXUHWWZRUN
FKDQJH WKRHWFOXUUMLOGILUBDOUHBGRYLGHWVL O L HQF® ALY J
WK® U LVIRKKX P EHDARPH PDQWXUBDRPPXQLVERPPXQLW)
WKHRYBFRWQRRGY WKH ORD@QGNVUX«EHFQGOVHZKHUH
AXHEHBRRGYV WKHRURQWMIRVK KDY HLQD QFHGH UIU\HW URDIQMEYV
IORRGY DQGNVKHDVSHUOGILUKROLPDMGDSWDWWURKHFKWH),
DWRQMIHZH[DPSOWRJHWKHQHWZRUWXSSRUW®GLIJHQRXV OHC
UHSUHWHQ@®IYELOORRROODUY FOLPDWHVLOLHQERUWKBQG
HFRQRPQRVVHW FOLPDSRDLF\ FRDVWDOFRPPXQLWLHWFLQJ
UHPDLQRULHQWRBHUZKHOPLQGOVSURSRUWLRQDWH H[SRVXUH
WRZDU®LWLIDWURQKHWKDQ
DGDSWDWIRQLRSWLRQV $OOLYHRI&DWDO\WMFRPPHQGHG
%HWZHHQ DQG &DQDGD VSROLFLHWWHOH YIOHQUMD[FUHG LWV
LOQWHUQDWLRQDPDWHILQDQFHDQG®G563HOLJLEBADWK\ZRXOG
FRPPLWPRQW ELOORBQRFDWMKGORFNWMDQAEQVW LW KN IRRDO®
RIITXQGWRPLWLIJDWLR@®R FRPPXQLW\ RUGIDE ZDEHQH U J\
DGDSWDWQRQ WRFURVV FXWWLQ®A HWURURMHRW@XDUDQWHHV
SURJUDPPERYHUQPRIGWQDGD 3ROLF\ZRXOGH ULYMQGLRU
FOLPDWIG DS W D WLLRRM H RMKD W
W U D G L \O HRGBWVHVW RARY H O
7KH DGDSWDWLERQQFLI®PS LV RUWRRRQJ KRU&)|PFFUHGLWDWLF
SDUWLFYXOO-DX\WOHW K FRPPXQLW\ 3ROLFARXQGYIRUPDEBFRJQLWLRQ
OHYBDQ\WRIWKAOLPWWWNDFLQJ WRVKHQWH U P H GLROWADHS/D ERO H
&DQDGLERPPXQLWILIHWMORRGLQJIGHSOR FALP D\8 B SW IFWD SR \J O
ZLOGIKHBAW U H\ERDVMWDRVLROQWKH RPPXQLWMYHO &DQDGLDQ
UHT X DWRHFLDQD U D VW WOQRMV X WHP H Q WR/P P X Q WL QY HV V8 PR L F \
FRPPXQLWNVLOLEQBBQLIIG ZRXOGHTXLBEKDUW HEMEGNW R
JUHHMQHUUWWHW URNKWWU D G LW L R®D/F OIRYE P S URWK HL U Y MARH
OHQGBUWRWWUXFWXRIHID QFH FRPPXQLWRMW[SRVMGEEOLPDWH
7KHVIDUHSUHFLVW®W L Q GR| ULVRBURZBRUSRUDMIEAQVLRQ
LQYHVWPHQWNKNDW SODFH EDVHGEQBRELOL]DIRIORGRRXCGGUHFW
FRPPXQUW®DQFHWLWXWHRQVD PHDQLQJIMDFWRR@DQDGD V
DGHTXDWBSLWDMUKGIVLIQHGLQVW LW KDV RIRXIDA KER P HV WL F
WR VXSSRUW DGDSWDWQRBOVWP WENBXEOLF
EXGJHWY DORQH FDQQRW ILQDQ!

7KH -X® @WK |BRG LQ 7RUIRQR DQG VRXWHUD 2 QUR DEQH SURGXFHG RYHU P LGRQLQ
LQVXUHG GDP DIH FRQMEXWQJ VR D\ HDULQ Z KIFK &DQDGIDQ LQVXUHG BWHVILRP VHYHUH Z HDWHU
VXIBDWHG  ELAIRQ IRUWH I LUAP HIQ KMRY  DQG HRIBMQ) WH SUHVIRXVUHRWG R ELARQ VHAD WU
WH )RUAD FO XUD\ Z LG ILH ,QUXUDQRH 96XUHDX RI &DQDGD
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1(: &20 (56

7TKHFDVHRUFRPPXQUW®D QIFRHJ TKHHFRQRIFRRMRNVW KU HA[WHQGV

QHZFRPHWEDVHEWZRDFWNUVW EH\RQG HQWUHSUHQHXUYWIRS
WKHFRQRPULWDNBWHODUIHQG FUHGHOQWHARY QLMRWRHEURDGO\

JURZLQBPLJUDQWBURMHPWRHG ODKERXEQGKDQJ HVWLPDWH
DFFRXQWUPRUHWKDOQ RI WK DX\WQ GHUXW LL@P]LLIQUD YW VO OV
&DQDGLHINUHSUHBHXUVXS DQGGXFDWRRWNQDGZRQNHUV
IURP LQ DQG LOQ EHWZHHQ ELOM@R® ELOQAIRQ

ZLWWKNKDUMHOUHIM®SURDFKLQIRUHJRMH XHDIDU Q LRQB % & D V
KDQIQR QWD WLRGULWEREGXPELD SODPMIGHHV X OWL QR DWK L JBV
%' & BHFRQWKAUHGLW DFFHVVELOOSRQHDU5%& $
EDUULBIEMQBIZFRP BUWW U XFW X WIXE VW DWKVD IBING KOR Y \D L Q NWRG
DQGZHOXQGHUVWRRBFRPHUV FUH®GEWHYDMQWQHZFRPHUVY XLUH
W\SLFDOOMYMKROWDGEDBGLWPRGHVWXPV W\SLFDOO\ WR
KLVWRUWKBRWHVRMREODWOG DO WR FRYHUWKH WXLWLRQ
ZLWKRXWKHGRFXPHQWH® QLQJWH[DPLQDWIDR® OLFHQVERYWYV
UHFRWECFPRQYHQWXBGBOZULW UG XLWR®&DQVRDMEFUHGHQWLDO!
UHTXLUMKWH%XVLQHNWYHORSPHQWQW&DQDGLDRFUH G LWDRHVRR
% DQRI&DQD GH VFULVEKMHDOLWDPRXQWOMWHWRRVPDOWR EH
FOHDUOOLPLWH®HGLWLVWRU\FRPPHUFDIMWOUDRBWROMHQWLRQD:
NQRZOHG®IRIWKORAIDUNBYG OHQGHUWHQL[HGDGPLQLVWUDWL
FXOWXBDOULHDVHWKHGHVLIJQ RYHUKHDGGWRRDUJRUPDQ\
UDWLRIRODWEHGLFDMAEERPHU QHZFRPRWRVH O | L QIDXQUAMIE HL U
(QWUHSUMHRDHUR G XKWFRIIHUV ILUVW \HDUV LQ &DQDGD

W R WRPPLJUDIKRY
KDYBIUULYE&® QD @DW KLRSD VW
WKUHH \HDUV %'&
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&DQDGUHDQGHROMWKKWHWXWR DQGNVDLQFHQW®QYWDVWUWRWWU H
FORVWEINIWDGHOHD@WPHU\ ZRXOG DOORZ WKHP WR VFDOH
DQG)HUUHU V HYDOXDWLROQ
$OEHUWPRLVIUDBGWHYVQG,$) D $OOLYHRI &DWDO\SWOML F DWW
QRW IRU PURURVDEBDRIUMPKDW UHOHYRQW FFUHGLWIRDLLEQ
OHQBSWR ZLWHKH[FHSWMWRQV ZRX G HOWWP DHGHUBGRJIQLWLRQ
WR LPPLJUDQWVMRU IRUQHZFRPHU IRFXWMAHIROHQGHU\
DFFUHGLWRWWR@EXEOIXQGY OLNHQGPLOLFUROHQIELEVKH
FRYHUWKIPGPLQLVWL@WRDH) 2WWDZRPPXQURDQXQGILYLQJ
GHOLRWW\UKHBYG@FRQVHUYDWWKHIIPQ VW LW XWDRGIR@SDUDE OH
LQFRPH EIVWRHFGDO UADWDXXQ DW WRRY K RWF U H XIQLRRYEKDUWHUHG
(PHUWDQGQHUUHLLQ GV KDMK H$) OHQGRADWUHGR@®56 HOLJLELOLW
JHQHUDWGD/Y HUDVRF LDDWH 3ROLF\ ZR X0 B W W UDHWDIQAS
UHWXURQI DSSUR[LPDWHO\ LOQVWLWXWYRYWHREYGWKDW
DQQXDOAWHK YHUSXEOIGROODUVHUQHMZFR P HUR/Z H UN RBIR VRV
GHSORBHGRGXFL®IWRUHQJ'3 FDSLMDGFUHG LW/HDQARIEEHUD O
WKURXVKB L1 HWLPWQ LDV ORDIXDUDQWIRDLF\ZRXOGHW
DFFUHGLWIRGIJUDQWWHU\DQG W KHNV®IVW L WEKWLHAEGEW ® MWAF D O H

YHUUHU 7KHSURJUDPRDQ ZLWKRXKDXVWLKHRRNANHVHUYHV
UHSD\PHQWBY GHVSLWRI $ &DQDGRROPXQLBMLQYHVWPHQW
ERUURZHHVQYQHPSORDHMVKH $FW3ROLFZRXOWBGHTXUHBHUDOO\
SRLQW RI DSSOLFDWLRQ UHJXODWHXD QFLROWLWXWRRQV

GHPRQVWBBB\HXUDEBUY LWR
QHZFRPHRPPXQLVWIQREOLIJDWLRQ
W K BWHYRMX U U HIQW'BW® G UR Z Q
FRUSRUDWLR® SHQVLRIXQG
PRELOL]DWRRFFRXFOGSLWDOL]H
QHZFRPHU IRBDX\DE®Q R W
VFDOWKDWR H[LVWLRURJUDP
DSSURDFKHV

&RPSDUDEORIUDFAYWOVHZKHU
LQ &DQDGDQFOXGW®H2WWDZD
&RPPXQLUWRDQXQ®DQGLQGPLO
OLFUROHQOAKHK $) VVXEFHVVR
RUJDQL]DZWLRKDVLQAHSDQGHG
QDW LR GEDXMWMDK HWHPDXQGHUVL]H
UHODWRWRD @® 8 SHUBUWMKR X
WKH IHGHUDO DFFUHGLWDWL
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&RP SDIDVRUD/ : KDW RUNV : K\ DQC
: KDW&DQDGD &DQ/ HDU

6HAARQ HWREQWKHG WH SLREGP 1O

FRQFUHW WP V' &DQDGDV | LQDQADOA WP
| RUD@W \WRELDN KDV G WGHQWIDE®]

SRSXOMRQVM WMP DWFAD@ XQCHUHWYHG

0,852 9%86,1(66(6 585%/),50 ¢
8 QDE®! R DFFHW FRQYHQWRQDOGHE!

1'% (1286(175(35(1(85¢
$FFHW LRXIK® WH 1 LODQAQ
Rl P DQWHDP EXVIQHWHV

% $& (175(35(1(85¢€

) RUFHG LQ/R SHU/RQDA LODQAQ)
FUHGWWA VWPV GVDGYDQWRIH WHP

121352),76 &+$5,7,(¢

BWKRXILDO H FXGHG ILRP GHEWHTXIW
P DUNHW GHVSIWIKLIK * ' 3 WKDWH

1(: &20 (5¢€

/ RANHG RXV\RI FLHGHQWDO
HRIQUWRQE\ W DOGR@UEDWHY

& ,0$7( (;326(" &0081,7,(¢€

8 QDE®! R | LQDQFH FUMED
DGDSVIMRQ LOYHR HQW

7KHTXHVWWR®WFWDRG UH\LVH V
ZKHWKHWKH SROLFLQVWUXPHQW
SURSR\IEDWDO&RW SWUHKHQVLYH
&RPPXQLWQYDQFAMUDWBIORVH
WKRYBISVKH RVWHO L IZDA W R
DQVZAMIKDW ®RRNMXULVGLFWLRQ
ZKHUHDFRIWKHLY SR OLFHKBIV
DOUHDGHHQLPSOHPHQ VWG
HIDPLQMKIBRFXPHQWNKWFRPHYV
IRWKRVEPISRS X0 D V&IDRXD\G D
FXUUHQBDMOD MW HUYHKHBQLWHG
6 WDWKID/NRSHUDWH&'), YXQG
FHUWLILFOMPLHRARWUN FH D
&RPPXQLBHLQYHVWPHQM QFH
DQ® 1HZODUNHMDV&UHGLW
VLQFH 7KH8QLWH® JGRKDYV
DGPLQLVWHUMKGH &RPPXQLW\
,QYHVWPAHDQWHOLWFKHPWLQFH
DQG DGYDQFHSHQVLRQ
PRELOL]DWKURQIH ODQVLRQ
+RXVS$IFFRUX«EHEKDVE XL OWKH
PRVWHYHORBRBPXQLMQDQFH
HFRV\VW EFD QD ®IX U R XIXER X U
VSRQVRUHBGXQGV IUDPHZRUN
OHJLVODWDR® D OD\HUHG
DUFKLWHFRVXWRIO L GD ULAWDQ F H
LQVWLWXWLRQYV
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7TD[FUHGQMWY HUDDM LRAD F K
XQGHNMWKHHZODUN HW Y& U H @DLONG
LQ4X«EHF &DERXU VSRQVRU

&5% (/* % ( $5($¢ IXQGV&'), )XQGQ G )RQG\GH
VROLGDULW&KHODQVLR@XVH
« 60$// %86,1(66/(1" ,1*
oROP H ! RADUVIALP \/ $FFRUBW¥RPPLWWHG Q WRHMHIQH
'LQJ HW DI 8. V ODUJHSWQVLRRURYLGHUV
* (03/2<0(17*52: 7+ UHSUHVHQWEQO QIGRYIDXOW IXQG
JPp WHY BQARXQIILURY PLOR DVVHWR QY HDMYHDVW RIWKRVH
IXQGIMBULYBPWHNHEWY  ZLWK
785 &5(" 7/ (9(53* (587,2¢ KDOHDUPDUNRIBVKIE . &LW
e 1(: 0$5. (767%; &5(' .7 @)X IRQGR&RUS 1RQHRI WKHVH
(9(5%* ( LQVWUX KIDQWOLPLQOPQGHHEUO\LQJ
. j‘(sg‘("{g($%’($°/‘285)81 6 R JDSWQGIDFRDUUGHYLOBIVVRQV
VRPHFDXWLRQDKDOW &DQDGLDQ
8. 081621 +286( IUDPHZRUN VKRXOG LQFRUSRUD\

$&&25'

e 5(35(6(17,1* e %21"'()$8/7)81"
$66( 76

e 8&00,70 (17 ,19(671 1 35,9%7(
0 $5. (76 %<

e 8. 63(&).& +$/) 2) 7+$7,19(670 (17

e ($50 $5. (' )258.
&IW Rl / RQGRQ&RLS

857,88/ 7$. ($: $<6)25
&$1%' $
e 167580 (1766+2: & ($5,03%&7 ¥B7
81 (5/<17 "$365(0$.1 7 K LWH F WH. FOP L QHHD/FRI& DW D O\V W V
e &5,7,&%/"' (6,1 /(66216 ,1& 8" 1*
R a7 ILYSROLEQHXYURWDFKWGHQWLILHV

o / WKHPRVW UHOHYDIQQWHUQDWLRQ
) 3g£§1$l'1,$61oe§56;7’%32<50 b 6844(65)8 FRPSDUDWRPBPDULMWKIEHVLIQ

IHDW XW KEEW LY H V X O WYL HAZR/H
7KHHYLGHQVFHOHDW&RPPXQLW\HYLGHRGBH SD MW G U D RXK W K H
SHLQYHVWSFMWQ WO LDUEOWPDOO OHVVRVMKDIMRXQQIRWPDQDGLDQ
EXVLQPWOGUAYH LQYROXPH LPSOHPHQWHONMURKFRPSDUDWRUYV

DQG LQGROGMMHW PV QJHH UHYHGBVLIRLOXBHXQLQWHQGHG
DQGHRVWLF ZLWKPSOR\PHQWRQVHTXHWRKRYUYHD D JJ\HR KD W
JURZLQJ IDVWRBRXQULUPYV D&DQDGLWDIPHZREDNDYRMXKHP

DQGQPLQRUQWLIKERXUKRMRGYV [URP WKH RXWVHW
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32/-&< &20081-7< 35-0 $5< $&&5(' 7$7-21
)1$18&( 16778721 &20 3$5$7256
$&&5(" 7$721

7ZRLQWHUQDRRROORDI HW K H
PRVWHOHYTHOMUE | HU HRAHD W V
IRUD &DQDGL®)Q DFFUHGLWDWLF
IUDPHZRUMNRWEHPRQVW WX\ W
DFFUHGLWDWHIRBFKDQLWRDW
GHW H U P LIQQAVWW L W X DVEE IRKOVIWCR
FDSLWPDUDQWBBYDLQFHQWLYHYV
DQG WKHUHIRYGIFWLFDYVWKH

$FFUHGLV\G]—W[LQ‘@KI-HQVWLWXWLIIBRéOBLS;I\DV:”;EY\?\\NV?A;(E?WMQWLUH
SHULP HRIWKWH F WRWN D E OLK K H

VWD QGWHKGEWR WSHNENOKP AQ G
LQYHVWRQILGHQRMGHWHUPLQ
ZKLFIRUJDQL]DWDRDNFHWWK H
GRZQVWUHMHFKDQLVAFRQFHVYV
LRQOFD\'SLWRD®D UD QW HWWDDR P
UHOIZKKILFRDNHRPPXQUIWQDQFH
YLDEOIW VFDOHQ WKLWHQVH
DFFUHGLWVRIRRQISROLFRRQJ
VHYHBRW S UHFR Q GIIRWYHRIDH V W
, QW H U Q DN SRIQ D EEGIMHWMK RX W

JWH 6&'), )XQ@HUWLILEBWKIR Q
PRVW PDWXUHQG H[WHQVLYHO\
GRFXPHQWBBFUHGLW PR GRQ
JOREDKOIDYLRS$SHUDWRHBY HU
\HDUDAVD 8 6 7UHDV XU\ DGPLQLVW]
GHVLJQDWRERRQWLILFDWL RQ
GHVLJQDWYREQWK&'), )XQ®R
VSHFLD ®RUHIBQL]DWKBM\R Y LGH
ILQDQFIMHUYLFHY ORZ LQFRPH

LQHYHURDW X FIRPP X QLIWQ D QF H FRPPCQHLERW??VFSHEEDHF;%E;ZNL 3
HFRVAVWHRYHUQPHQW DGPLQLVF\&EX IG\/H\YHQORQSEBIQ_\II\?GWUHGLVf/Q
DFFUH G LW D WRIRDR W INWVDAWW K H < ?

IRXQGDWEZRQYKDOO/XSSODQG XQLRQR[’,QQGNQGHQWRUHWDO
GHPDQG VQ8W U X E N QR RFS| IXQGV &%), )XQG D

LW (VWDEOLVEL@DQDGLBEY,
DFFUHGLMWDW HR R WK H U HWRUWH
ILUDW G RVWRQVHT X HOWHLSDO
EXLOGNIQEURD GHRO IDAUFKLWHFW XUH
WKLV EULHI SURSRVHYV
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7RDFKLHXY®IG® DLQWBHQWLILFDWICR® X &K®&J), 3URJUDK&DSLWD O
RUJDQL]DWLRQV PXVW GHPRQGIWUDPWWWQG WK H6RQGXDUDQWHH
3URJUDPQGNKHHZ 0D UNHMD
D SULPDU\ FRPPXQLW\ ¢ yHGLWHDQLQWKHGHVLIQDWLRGC
GHYHORSPHQW PLVVLRQ\WHUPLODH\FKLQVWLWXRDIORQV
DFFHWYKH DSLWIDBULVN VKDULQ.
PHFKDQLWPKDRMDNHFRPP XQLW\

GRFXRQWHG DFFRXQWDEHYHORSPHQWLIQIDQFYROBDH
WR WKHLU WDUJHW FRP®XQLXWAGY D

7+(8 . &0081-7<
D PLOLPXP RRI 19(670 (17 7$; 5(/~«) 6&+(0 (

ILQDQFLQJ DFWLYLW\ GLUHFWHG WR
HOLJLEOH WDUJHW PDUNH v &RPPXQLWYHVWPHQW

GHILQHG DV LQYHVWPRERLHFKHFHRSHUDWHGHD
RU WDUJHWHG SRsxoD®ERQWMWRQWLWRWILRRIDBOKHP H
H[SHULHQFLQJ HFRQRPHRFRXUDJHVLQYHVWPHQWQ
GLVWUHVV RU LQDGHTXDWR ©ERQRFFAIRIQLWELHVYLQJ
WR ILQDQFLDO VHUYLFMPIUSGPLMRLQYHVWARIRVEDFN
)X QG e EXVLQHWWHIRWKHWQWHUSUQVHYV
GLVDGY D QMUIHIME UR X DK HV WL QJ
&HUW EI') MBUHOLJWEROHIBL @  LQDFFUHG&W,WGLWKFFUHGLWDWL]
ZLGBHUURMFRQRPEMLYLQWQFHMRLQMAEPLQLVVENYH®DMHV W\ V
PRUWJDJBIHQGLQRU ILUVW WLBHYHQXB®GXVWRRU5&DQG® KH
KRPHEX\HUMR Y LGRD QQGUD QW V'HSDUW PIR@WX V L QHY®U D G&H
IRU LQIUDVW UXFMOHHRPPXQLW\*RYHUQPHQW 7D[UHOLWRUWK

IDFLOLWMIHEI FDQ DOVRSURYLGHXS WR RI WKH DO XRl WKH
FRPPHUBIRDDOQRME XV L Q HV@HRZ LQYHVWWYHOMR GHU Y\HH D UWQ G
LQFRPHOXQGHUVHDYHDBY"), DFFUHGLWV)HG DUHH[SHFWW®

)XQG D 7KH86 PDQGDWW UHDSSRWFFUHGLWDNWWRKQUH H
LOWHQWLR@BO QWRXVLYRFLDO\HDUW. *RYHUQPHQWE 7KH
LQIUDVWUXFWXU3H HFRQRPLF&,7PRGHOQDUURIMKDWQKS 6
GHYHORS PDHRGX \BW( OHQGLQJ IUDPHZRDRGAXQFWLEBQVPDULO\
W K H UZH U H 7UHDVXU\DVD GHPDQG VLGNWUXPW@W
FHUWL&LH® &'), &RDOLWLRQ DWWUBBEWYDWMHYHVWPHRWKHU
&ULWLFBO®WLILPOWFVRIROWK H WK DIDMW KHR XQGDWRBEURDGHU
JDWHZD\ WR D KRVW Rl IHGHUBREDUFIJSDRYUDP HFRV\VWHP




7+( (8&2120 & &$6( )25 &$1$' ,$1 &20081,7<),1$1 & 3RIA  &RP P XQW ) LODQFH-QWINXVIRC
$ FFLHGVIDVRC

7KHFRQWUDVOW WU XEMWHYWKH 7KH QXPEHWI FHUWLILBWLYH

8 6 PRGHO/HYVFFUHGLWRWDORGN $PHULRDRVKDVURZIQURP LQ
VXSSO\ WLGHN L W XA/DISPOFE D/OK H WR LQ &'), &RDOLWLRQ
8 . PRGHO/HMWR WLPXSDWHDWH UHSUHVH@WVPRUHWKDQ
FDSL®BP®D QBRWXQFW LIPRDWW HU IR X UIRQGE UHB®WIHYGILQU H EWOK H
DQ® &DQDGLDRPHZRARX R DFFUHGLWDDRRDQR UNEY O MR
ERWKFRXGGE ILBEBLILDOMWLWXWURGRIQLOHW/ XSSRIQWLIHQRXV OH(
IRU SURJUDPDFFHVV ZKLOH ILQDQHRLDWONLW XWRRKQK K LLW
VLPXOWD QWRXYIDOFUHGILEWALWAHOFRPWKHPDMRUIRW\1DWLYH

SULYDWH LQYHVWRUV $PHULFPRPPXQLWOWKEBQLWHG
6 W DWHW KLIJKQHPSOR\P MW

[0 —7$7216 7+( 1$7-9( KLIKHMDYQWDFIRDBWKQURXS

$0 (5-&%1 & )-$66-67$1 &( KLJKERUURZERYWWQ GV W LGDF N
352*5%$0 1%$&$ DFFHWWL QD QERN® L W XAXIURIDK

RI,LQGLOIQDLUV ,Q&DQD GDKH

WKIBQLWHBWDWHY RI1IDWLYH
' Q BQLWB®E QHWZRWN ,QGLJHQRXWQDQFLDO

SPHULAFIR@PXQLWWBOBNVLQJIOH

QVWLWXWLRQWHDG\SHUIRUP
ILQDQEQD’WLVZXWIMRIQI—ELFUUGHUVQ Q

RPPXQLWQDQRHFWLBRBWYWRVV
WBFFHMQDQSUBGXWWHUYLFH5

WKIFRXQWHWR S H U DIV K RX W
IDWI&YH 1HWZRUN  7KLMD Q

IRUPDO IHGHUDODFFUHGLWDWLR
VLIQLILADGW QG KLIKOLIKY V lUDPHZRUMRPSDUDEWR &),

LPSRUWDB WO MWKDWFFUHGLWD

R PHOW L ILFowURQiGHUDOS SRUW
IUDPHRZRIPEYVEH GHVL.)QAGVK IORZWKURXLQGLYLEGURIUDP
KLVWRULFBAODGYDQWDDRG 5 hy by comwkAHKUDIOF HUW L L FD WL F
PDUJLQDORRRBXQLWURPWIKH |\ \\ 7w | FRR X OH6Q D EDFF HWR
RXWVHWH1IDWLSHWHULF &

ki 9, PRUADSL\WBOQQDUD QWD [

$VV|_VWD3;1FR+JuDEOOXVWW[KWHYQFHQWR\UHMWDQ@HVMR&N

PRGH LE MDSDF
GHAOM[LEDQIGMVID S D F IR\ FUHGLWDWHR@®XNW[SOLFLWO\

0%

HDF Y HQWKHPRVWKLVWRULF

)L:QGHUVI-F?RYPI-PG(QLWKHRXWKSH UPNPRIQIDI@GVXSSRURGLIHQRXY
LLODQFLDO ,QVWLWXWLRQV

IDWLY$PHULFD&), $VVLVWDQ
3URJUDP$&S$ WKIL'), )XQGKDV
DZDUGRBUHNKDQ PLOOLRQ
ILQDQFL@®&VHFKQDNIVQVWW@FH
IDWLYRAHULFORVVXSSRUWKE@J
FUHDWINRROEDM |RU G BR® M LIDQ G
FRPPXQIGMYHORSPRQRAVWLY H
$PHULFBQDVNDWLYH GLDWLYH
+DZDLLFARPPXQLWIHN )XQG
F




7+( (&2120 ,8&&$6( )25 &$1$' ,$1 &20081,7<),1$1 &( 3RIA  &RP P XQW ) LODQFH-QWIMKVIRC
$ FRUHGLVIDVIRC

/(66216)25 &%$1$" $

&DQDGD VKRX@ HWEEQK D IHGHD® DGP IQMMUHG &), DFFLHGMIMRQ |LDP HZ RIN WD
GWDZV RQ ERW FRP SDUDWRU PRGHY WH 8 6 & ), )XQGV VXSSO MGH IXQPMRQ Rl
GHIQQ) IOMMWRQDO HIJIEIMN IRU SXEQE SIRIDPV DQG WH 8 . &75 VAKHP H\
GHP DQG MGH IXQPMRQ Rl MJQD@Y RHGEION VR SUYDM IQYHWRY $ GXDOSXUSRW
ILDP HZ RUIN SRUMRQV D MQJI®1 DFFLHGMIMRQ GHAMRQ R XQE&AN ERW SXEQE FDSIMBODQC
SUYDWM LQYHWR HQWP D) IP [} I.QJ WH SRR GIYHIDIH Rl HDFK GHVLJQDARQ

) RXUGHWI Q SUQAS®N VKRXG I XIGHWH ILDP HZ RUINV GHYHBSP HOW

(VWDEOLVWKQWDPHZRUND FRPSDUDWLOYRDFR\WKWJIK OHYHUDJH
LOQWHUYHQWJIHRIQX L QRQHZFDSLVEBIG OR\P H QMK M K R WA U PH W W
FUHDWMHMQVW LW XBVULRQAH RGXKIH KYHUAXEVHTXARMP X QL W\
ILQDQFRIOLFNSHQGAWKRABRZQVWUBFRAVWREBEDWYD Q WHHHNO L H |
RUFRQFHYVVLRE) OIDDF GHGHOLFKDQ HWKEDQDGEDL @B XUDEOH
SODWIRUP IRU VFDOLQJ FRPPXQLW)\ ILQDQFH RYHU WKH GHFDC




7+( (8&2120 & &$6( )25 &$1$' ,$1 &20081,7<),1$1 & 3RIA  -QFHQWV] LQJ / RFDOQYHWI HQ\
7KWRXJIK 7D &UHGIWDQG 5563 ( QJLELOW

32/-&< A &(17-9-=-1*
/28&$/ 19(670 (17 7+528*+ 7$;
&5(' 76 $1' 5563 (/ =+ %d —7<

&), &(57,),8$7,21
35,9$7( ,19(670 (17

7KUHHX ULV G [RAWMRQWYLGHQFH

IRWDHUH G QWHQ\BMYRHFKDQLVP C(L(587(" )25
IRUPRELOLJLRRIP X QLMY HVWPHQW (9(5< )("(58/
FDSLWQ@VOK 81Q L WEWED WM K HH Z

ODUNHWRUHGLW & HVWDEOLVKHG 48<%(&02" (/

LQ DQGDGPLQLVWHUWGEH 1(9(5$* (21
7UHDVXU),YXQG SURLIQGHHW WR UV Ty e
D FUHGRWHWHYHQ@DUVQ RQGY & VROL

HIFKDQJRUHTXLWRQYHVWPHQ@WV

&$1$' ,$1 ¥$6(' )81' 6
FRPPXQLWGEHYHORSPHOQQWLWLHYV

$' ' ,7,21%/ 5%$,6("

RSHUDW@REZ LQFRPHDY DW D FRVW RI FHQWYV
WKHURIJUDPYHQHUDWRHSULYDWH % ,//,2d2%/ =" %&
LQYHVWRRQMYHU\ RIIHGHUDO &DWDO\V

IXQGLBPUHD W HGW D IPRHIG K D Q
MREV DQG VXSSRUWH®W K HELULWX E P L WWARHIGHR X VRl

FRQVWUXRWIHRKDELOIRVERWHBQ&RPPRQWWD QG IRRP P L W VRHH

PLOOVRRDUHHRIFRPPHUFLDQ QDQERFXPHQWHG OHYHUDJH
UHMO WDV H)X QG 6LPLODUOCHIITHRQYHQW XDISLWIRPVKHVH
LOVKBIQLWH®@JGRPKERPPXQLW\IXQGV IRWHUGRO QMY HVWHG
,QYHVWPBBMWO L&,I7SHVWDEOLVKKGEHFODERXU VSR QRGNS
LQ RIIHDV FUHQRWHILYH SULYDMH&DQDGLDQ EDMIN®WH
\HDUWR QYHVWGBIFAFUHG&WNG IXQGWDLVB@GGLWILRQEIRDODUYV
$ 26KHDUPDQ +HUH@DQDGD RQDYHUDMM) FRVRN FHQWMU
AX«EHPHRQGEHVROLGDPUADXG GROOWRJIRYHUQPHRDG\GH
)RQGDFWBRIQ D\WIGEHDUFRPELQHGVROLGDULW6EHFRQGBDPSOHYV

QRQ UHIXQGDEAMHHGLW LQFOXGHJLWLARKOXPELNRDOO
IHGHUDO SURYLQRIDGS563 EXVLQWMNEYWWDRUH GAKN FKD V
HOLJL BDVO WA FWKKBIBIYU R 2ZQKH PRELOL]JHGELO QRIS LW DWDO\VW
JRQGH/ ROLGWRIYWMY ELOQIRQ &RPP XQ)LMQD @RHEI ; DQG
DVVHWV DQG )RQGDFWLRQ WROBYNWD GERORORQYHVWRBRW
& UH GAKNM. FKDYO H Y HU QHDA O\
PLOOLBRURVIVSSUR[LPDWHO\
FRPPXQISURMHEWW\OD Q&'




7+( (8&2120 & &$6( )25 &$1$' ,$1 &20081,7<),1$1 &

&$6( 678" < 48U &6
/$%285 6321625(
19(670(17)81"' 6

4X «EHFRWKRIQ @D QDGMBRQLVGLFWLRQ

WRKDYHEXLORRPPXQLW\QDQFH
LQIUD VW IDXFRMQOUMAD O & K H
PHFKDQLDWWKHHQWEHWKDW
DFKLHYHRNOWUDLJKW IR WIDU G
FUHGUWQHURM@RXJNRPDNH

3RIA  -QFHQWV] LQJ / RFDOQYHWI HQ\
7KWRXJIK 7D &UHGIWDQG 5563 ( QJLELOW

QRQ UHIXQGDEOH WD[ FUI
IHGHUDO SURYLQFLDO
WKHLU LQYHVWPHQW UHGXFL
HITHFWLYH FRVW RI D
FRQWULEXWLRQ WR

$Q 5563 GHGXRWLRRS RI WKH

FRPPXQLWQYHVWPHROAWQFLDOOWUHGLW DSSO\LQJ WKHLU PDL

UDWLRRWROGLQIHRSBRPELQHG
ZLWI5 6 H O LJL BIKBYWERP P X QL W\
LQYHVWPRQWVXDIRRW LBDLIW K

FRQYHQWLRQDMLUHPHD®W LQJV
SURGXFWHNRQGWHVROLG PUL W «
FUHDWM®KHBWX«EHFHGHUDWLRQ
IDERXQ
E\ WKH61 LQ DUHZRUNHU
JRYHU QMY HV W PXH@DOW K BR R O

UHWLUHPHMQWURKXQLRQLDAG
QRQ XQLRQUXBHRZRUNHDQG

DOQBRQGDFWURQWHG

UDWH WR WKH IXOO FRQWULE}
UHGXFLQJ WKHLU WD[DEOH L
7KHVH DUH DPRQJ WKH PRVW
DGYDQWDJHG LQYHVWPHQW YiI
DYDLODEOH WR RUGLQDU\ &DC
$FFHVWRUHJLRQD@GORFDO
LQYH VW PHQWK F WZLUMRIN & H
IXQGVQFOXGLQBHJLRIXDE V
DQB®YHU ORFIXQ GVKBWS OR\
FDSLWIMWWKH RPPXQL@HAYHO
DFURVV 4X«EHF

GHSORNKHPLQWRVKHSURYLQFLDO

HFRQRBDUWLFXQWEOZRUNHU
FR RSHUDWILRMG KERXW L QO G
UHJLR @GBI® HOR S PTHRQ WW KMHKUH \
PDQDRIYHU ELOQLRQVHWRP
PRUH WKDQ
VKDUHKROGH YRWOISHROLGD UL

7TKHSROLB6HVLIQYLWDIOHQD
ZRUNHW®QY HMVWN LW KIKIQ GW K H\
UHFHLYH

7KHUHVXDW/H OXR F X P H QDVHGE
LPSUHV VILKYHH/ 2 UHSRUWHG
WKDWKHRQGBHVROLG DKHOG
HTXLWQURXJKO\ VPDOIQG

LQGLYLGXPEGLXP VLHHGVHUS WLR/BRAD G

Wk O S A GH DRCHR WHR
GUDZLQJRQ VRPH
VKDUHKROGHUV DERXW RI
4X«EHF2ZRUNLBRSXODWLURQ
7KHPRGH®H PR Q VW WIXVD M\
ZKHGROIGFNVLBQNHEMRPPXQLW)\
LQYHVWPHQ@DQFLDOMWLRQDO
WKURWKFHRPELQDRIWRRUHGLW YV
5563 SDULWDQG LQVWLWXWLRC
LQIUDVWUXF W ¥DI$ LUMDNRIE D&/
VFDOH ZLWKRXW UHO\LQJ RQ DO

MREV
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